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34. Surplus reserve 
 

In RMB 

Item Opening balance Increase Decrease Closing balance 

Statutory surplus 
reserves 

27,186,161.35   27,186,161.35 

Total 27,186,161.35   27,186,161.35 

Descriptions of surplus reserve, including changes for the current period and reasons therefor:  
 

35. Undistributed profit 
 

In RMB 

Item Amount in the current period Amount in the prior period 

Undistributed profits at the end of the 
prior period before adjustment 

286,273,252.81 302,159,033.06 

Add: Net profit attributable to owners 
of the parent company for the current 
period 

 

15,314,058.08 
 

660,754.64 

Dividends payable for ordinary 
shares 

10,925,292.80  

Closing balance of undistributed profits  290,662,018.09 302,819,787.70 

Details of adjustments to the opening balance of undistributed profits: 

1) Effect on the opening balance of undistributed profits due to retrospective adjustment pursuant to the Accounting Standards for 
Business Enterprises and related new provisions: Nil. 

2) Effect on the opening balance of undistributed profits due to changes in accounting policies: Nil. 

3) Effect on the opening balance of undistributed profits due to the correction of material accounting errors: Nil. 

4) Effect on the opening balance of undistributed profits due to changes in the scope of consolidation resulting from business merger 
involving entities under common control: Nil. 

5) Effect on the opening balance of undistributed profits due to other adjustments: Nil. 
 

36. Operating revenues and operating costs 
 

In RMB 

 
Item 

Amount in the current period Amount in the prior period 

Revenue  Cost Revenue  Cost 

Primary business 249,758,626.33 193,296,028.53 226,943,052.37 183,291,292.92 

Other business 1,128,762.83 1,122,821.61 1,738,479.80 611,332.33 

Total 250,887,389.16 194,418,850.14 228,681,532.17 183,902,625.25 
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Information related to performance obligations: 

 
Item 

 
Time of 

satisfaction 
of 
performanc
e 
obligations 

 
Important 

payment 
terms 

 
The nature of 

the 
commodity 
that the 
Company 
undertakes to 
transfer 

 
Whether the 

principal 
responsibl
e person 

Amounts 
borne by the 

Company that 
are expected to 
be refunded to 

customers 

Types of 
quality 

assurance 
provided by 

the Company 
and related 
obligations 

Other information: 
 

Information related to the transaction price allocated to the outstanding performance obligations: 
The revenue corresponding to performance obligations under contracts signed but not yet performed or not yet fully performed as 
at the end of the reporting period amounts to RMB0.00. 
Information related to variable consideration in the contract: 
 
Significant contract changes or significant transaction price adjustments 
 

In RMB 

Item Accounting treatment method Amount of impact on revenue 
 
Other information 

Revenue recognized during the current period that was included in the opening balance of contract liabilities amounted to 
RMB688,126.85. 

 
37. Taxes and surcharges 

 
In RMB 

Item Amount in the current period Amount in the prior period 

Urban maintenance and construction tax 521,254.50 448,901.15 

Education surcharges 237,565.63 208,222.31 

Property tax 1,136,659.46 1,109,106.58 

Land use tax 650,548.75 680,651.23 

Vehicle and vessel tax 2,204.88 2,204.88 

Stamp duty 155,657.45 179,371.29 

Local education surcharges 158,377.10 138,814.87 
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Total 2,862,267.77 2,767,272.31 

Other information: 
 
 

38. Administrative expenses 
 

In RMB 
Item Amount in the current period Amount in the prior period 

Employee benefits 11,177,804.00 12,084,878.07 
Depreciation and amortization 6,016,011.62 5,643,516.67 
Transportation and travel expenses 1,067,148.47 1,008,136.42 
Agency and consulting fees 1,052,207.79 804,963.35 
Office expenses 651,770.84 688,576.64 
Repair and renovation expenses 378,825.29 595,620.63 
Business entertainment expenses 347,729.14 527,289.93 
Others 1,167,279.97 1,339,923.45 
Total 21,858,777.12 22,692,905.16 

Other information 
 
39. Selling expenses 

In RMB 

Item Amount in 
the current 

period 

Amount in 
the prior 
period 

External quality loss 3,765,102.15 535,604.00 

Employee benefits 1,950,431.06 1,567,856.87 

Business entertainment expenses 1,067,886.68 1,678,221.46 

Travel expenses 701,540.10 657,382.41 

Office expenses 122,340.72 163,601.98 

Business promotion expenses 43,074.15 8,000.00 

Others 133,521.14 127,100.92 

Total 7,783,896.00 4,737,767.64 

Other information 
 
 
 

40. Research and development expenses 
 

In RMB 
Item Amount in the current period Amount in the prior period 

Employee benefits 7,145,469.88 8,122,044.13 
Direct materials 3,697,846.27 3,587,239.54 
Depreciation and amortization expenses 1,064,476.99 1,215,396.94 
Utilities expenses 305,830.87 315,979.41 
Certification expenses 89,597.55 71,758.58 
Others 69,198.45 99,172.51 
Total 12,372,420.01 13,411,591.11 
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Other information 
 
 
 

41. Financial expenses 
 

In RMB 
Item Amount in the current period Amount in the prior period 

Interest expense 952,593.82 1,972,249.50 
Interest income -947,092.48 -785,472.90 
Foreign exchange gains and losses -3,909,879.73 164,815.50 
Charges and others 95,809.60 56,263.97 
Total -3,808,568.79 1,407,856.07 

Other information 
 
 
 

42. Other income 
 

In RMB 
Source of other income Amount in the current period Amount in the prior period 

Government grants related to assets 569,180.04 713,075.04 
Government grants related to income 1,158,522.66 1,825,033.35 
Refund of withholding individual income 
tax and other handling fees 

10,534.73 76,338.94 

VAT super deduction 503,222.20 1,117,138.67 
Total 2,241,459.63 3,731,586.00 

 
43. Investment income 

 
In RMB 

Item Amount in the current period Amount in the prior period 

Investment income from wealth 
management products 

1,003,119.87 327,016.17 

Interest on bill discounting -48,987.06  
Total 954,132.81 327,016.17 

Other information 
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44. Impairment losses of credit 
 

In RMB 
Item Amount in the current period Amount in the prior period 

Bad debt losses of Accounts receivables -61,710.81 -571,891.41 
Bad debt losses of other receivables 18,102.45 -37,217.47 
Total -43,608.36 -609,108.88 

Other information 
 
 
 

45. Impairment losses of assets 
 

In RMB 
Item Amount in the current period Amount in the prior period 

X. Impairment loss of goodwill -79,424.69 -240,645.35 

XI. Impairment losses of contract assets 414,467.98 -22,535.39 

Total 335,043.29 -263,180.74 

Other information: 
 
 
 

46. Income from disposal of assets 
 

In RMB 
Source of income from disposal of assets Amount in the current period Amount in the prior period 

Income from disposal of fixed assets 78,352.62 -1,982,430.44 
Total 78,352.62 -1,982,430.44 

 
47. Non-operating revenues  

 
In RMB 

 
Item 

 
Amount in the current period 

 
Amount in the prior period 

Amount included in the non-
recurring gain or loss for the 

current period 
Payment not to be made 60,000.00  60,000.00 
Others 7.58 330.00 7.58 
Total 60,007.58 330.00 60,007.58 
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Other information: 
 
 
 

48. Non-operating expenses 
 

In RMB 
 

Item 
 

Amount in the current period 
 

Amount in the prior period 
Amount included in the non-
recurring gain or loss for the 

current period 
External donations 100,000.00 130,000.00 100,000.00 
Others 4,580.18 73.56 4,580.18 
Total 104,580.18 130,073.56 104,580.18 

Other information: 
 
 
 

49. Income tax expenses 
 

(1) Table of income tax expenses 
 

In RMB 
Item Amount in the current period Amount in the prior period 

Current income tax expenses 4,741,344.58 1,172,540.33 

Deferred income tax expenses -1,134,848.36 -997,641.79 

Total 3,606,496.22 174,898.54 
 

(2) Reconciliation of income tax expenses to the accounting profit 
 

In RMB 
Item Amount in the current period 

Total profit  18,920,554.30 

Income tax expense calculated based on statutory/applicable tax 
rate 

4,730,138.58 

Impact of different tax rates applicable to subsidiaries -1,753,085.03 

Effect of adjustments to prior periods' income tax -602.28 

Effect of non-deductible cost, expense and loss  1,160,697.07 

Effect of deductible temporary difference or deductible loss 
not recognized for deferred tax assets for the current period 

 

821,207.35 

Additional deduction for research and development expenses -2,093,124.08 
Changes in deferred income tax balances at the beginning of the 
period due to tax rate adjustments 

741,264.61 

Income tax expenses 3,606,496.22 

Other information 
 
 
 

50. Other comprehensive income 
 

See Note 33. 
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51. Items of the cash flow statement 
 

(1) Cash relating to operating activities 
 
Other cash receipts relating to operating activities 

 

In RMB 
Item Amount in the current period Amount in the prior period 

Refund of margin for bank acceptance 
bills 

11,876,753.01 5,504,761.73 

Government grants 1,467,757.39 2,973,372.29 
Interest income received from bank 
deposits 

1,013,082.17 941,049.10 

Net operating receipts 796,569.50 36,222.15 
Total 15,154,162.07 9,455,405.27 

Description of other cash receipts relating to operating activities: 
 
 
 

Other cash payments relating to operating activities 
 

In RMB 
Item Amount in the current period Amount in the prior period 

Other operating and administrative 
expenses paid in cash 

9,015,002.51 9,427,913.15 

Margin for bills and others paid 18,174,725.81 6,724,856.66 
Net operating payments 235,588.90 337,846.62 

Total 27,425,317.22 16,490,616.43 

Description of other cash payments relating to operating activities: 
 
 
 

(2) Cash relating to investing activities 
 
Other cash receipts relating to investing activities 

 
In RMB 

Item Amount in the current period Amount in the prior period 

Received part of the disposal money 
reserved for the employee stock ownership 
plan 

 1,504,096.69 

Total  1,504,096.69 

Significant cash received related to investing activities 

In RMB 
Item Amount in 

the current 
period 

Amount in 
the prior 
period 

Redemption of wealth management 
products 

343,472,000.00 471,891,000.00 

Total 343,472,000.00 471,891,000.00 

Description of other cash receipts relating to investing activities: 
 

Other cash paid related to investing activities 
In RMB 

Item Amount in 
the current 

period 

Amount in 
the prior 
period 

 
Significant cash paid in relation to investing activities 
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In RMB 

Item Amount in 
the current 

period 

Amount in 
the prior 
period 

Pay construction payment, 
equipment payment, intangible 
assets payment, etc. 

9,330,113.06 34,501,003.10 

Purchase of Wealth management 
products 

404,422,000.00 487,404,000.00 

Total 413,752,113.06 521,905,003.10 

 
Description of other cash paid related to investing activities: 
 

(3) Cash related to financing activities 
 
Other cash receipts relating to financing activities 

 
In RMB 

Item Amount in the current period Amount in the prior period 

Proceeds from sale of employee stock 
ownership plan shares 

9,619,383.89  

Total 9,619,383.89  
Description of other cash received related to financing activities: 
 
Other cash paid in relation to financing activities 
 

In RMB 
Item Amount in 

the current 
period 

Amount in 
the prior 
period 

Description of other cash paid related to financing activities: 
 
Changes in various liabilities arising from financing activities 
 

Applicable N/A 
 

 

Item 

 

Opening 

balance 

Increase 

in the 

current 

period 

Decrease 

in the 

current 

period 

 

Closing 

balance 

Changes in 

cash 

Changes in 

non-cash 

Changes in 

cash 

Changes in 

non-cash 

Short-term 

borrowings 

45,002,000.00 76,000,000.00 
337,200.03 

53,324,366.69  68,014,833.34 

Bonds payable 
158,255,305. 03  

1,261,229.28 1,148,400.00 
158,368,134. 31  

Non-current 

liabilities 

to be 

settled 

within one 

year  

3,114,259.20 
 

720,695.42 3,118,623.12 716,331.50 
 

Total 
206,371,564. 23 76,000,000.00 

2,319,124.73 
57,591,389.81 159,084,465. 

81 

68,014,833.34 

 
 

52. Supplementary information to the cash flow statement 
 

(1) Supplementary information to the cash flow statement 
 

In RMB 
Supplementary information Amount in the current period Amount in the prior period 
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1. Reconciliation of net profit to cash flow 
from operating activities 

  

Net profit 15,314,058.08 660,754.64 

Add: Provision for impairment losses of 
assets 

-291,434.93 872,289.62 

Depreciation of fixed assets, 
depletion of oil and gas assets, 
depreciation of bearer biological assets 

 

16,692,405.16 
 

16,940,731.05 

Depreciation of right-of-use assets   

Amortization of intangible assets 1,699,705.06 1,684,897.76 

Amortization of long-term deferred 
expenses 

141,430.32 334,769.78 

Losses on disposal of fixed assets, 
intangible assets and other long-term 
assets (gains are indicated by “ ”) 

 
-78,352.62 

 
1,982,430.44 

Losses on retirement of fixed 
assets (gains are indicated by “ ”) 

  

Losses from changes in fair 
value (gains are indicated by “-”) 

  

Financial expenses (gains are 
indicated by ) 

 

 

-2,845,067.16 
 

2,292,641.20 

Investment losses (gains are indicated by 
“ ”) 

 

-1,003,119.87 
 

-327,016.17 

Decrease in deferred tax assets 
(increase is indicated by “ ”) 

 

-979,113.67 
 

-525,788.17 

Increase in deferred tax liabilities 
(decrease is indicated by “ ”) 

 

-155,734.69 
 

-471,853.62 

Decrease in inventories (increase is 
indicated by “ ”) 

 

3,246,167.14 
 

4,424,825.09 

Decrease in receivables from 
operating activities (increase is indicated 
by “ ”) 

 

1,171,247.61 
 

-17,481,885.73 

Increase in payables from 
operating activities (decrease is indicated 
by “ ”) 

 

-20,434,002.67 
 

-2,537,969.70 

Others   

Net cash flows from operating activities 12,478,187.76 7,848,826.19 

2. Significant investing and financing 
activities that do not involve cash receipts 
and payments 

  

Conversion of debt into capital   
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Convertible corporate bonds due within 
1 year 

  

Fixed assets under financing lease   

3. Net changes in cash and cash 
equivalents: 

  

Closing balance of cash 131,401,946.91 127,037,112.64 

Less: Opening balance of cash 157,826,342.65 142,521,631.80 

Add: Closing balance of cash 
equivalents 

  

Less: Opening balance of cash 
equivalents 

  

Net increase in cash and cash 
equivalents 

-26,424,395.74 -15,484,519.16 

 
(2) Composition of cash and cash equivalents 

 

In RMB 

Item Closing balance Opening balance 

I. Cash 131,401,946.91 157,826,342.65 

Incl.: Cash on hand 135,838.26 73,989.34 

Bank deposit that can be paid at any 
time 

131,261,523.27 157,748,202.35 

Other monetary funds that can be 
paid at any time 

 

4,585.38 
 

4,150.96 
III. Closing balance of cash and cash 
equivalents 

131,401,946.91 157,826,342.65 

3  Monetary funds not classified as cash and cash equivalents 
In RMB 

 

Item 
Amount 

in the 
current 
period 

Amount 
in the 
prior 

period 

Reasons not to be 

classified as 

cash and cash 

equivalents 

Other monetary funds 11,457,916.18 2,853,220.94 Bank acceptance bill 
deposit 

Total 11,457,916.18 2,853,220.94 
 

 

Other information: 

Commercial bills endorsed and transferred without involving cash receipts and payments 
Item Amount in the current period Amount in the same period last year 

Amount of commercial bills endorsed and transferred 17,642,219.14 4,800,131.82 
Incl.: Payment for goods 17,405,219.14 4,800,131.82 

Payment for acquisition of fixed assets and other long-
term assets 

237,000.00  

The above amounts have been deducted from “Cash received from sale of goods and rendering of services”, “Cash paid for 
goods and services” and “Cash paid for acquisition of fixed assets, intangible assets and other long-term assets” in the cash flow 
statement. 

 
53. Monetary items denominated in foreign currencies 

 

(1) Monetary items denominated in foreign currencies 
 

In RMB 
Item Closing balance of foreign 

currency 
Exchange rate Translated balance in RMB at 

the end of the period 
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Cash at bank and on    75,273,185.30 

Incl.: USD 9,477,190.40 7.1586 67,843,415.20 

EUR 854,631.43 8.4024 7,180,955.13 

HKD 272,838.39 0.91195 248,814.97 

    

Accounts receivables   43,860,447.55 

Incl.: USD 3,612,988.66 7.1586 25,863,940.62 

EUR 1,481,469.16 8.4024 12,447,896.47 

HKD    

JPY 111,880,680.29 0.049594 5,548,610.46 
Long-term borrowings    

Incl.: USD    

EUR    

HKD    

Accounts payables   176,852.40 
Incl.: USD 22,880.00 7.1586 163,788.77 

EUR 1,554.75 8.4024 13,063.63 

Other information: 
 
 
 

(2) Descriptions of overseas operating entities, including disclosure of the main overseas business 

locations, functional currency and the basis for selection of important overseas operating entities, and 

the reasons for changes in functional currency (if any). 
 

Applicable N/A 
The main place of business of Fenglong HK Company is Hong Kong, and the US dollar is selected as the bookkeeping functional 

currency according to the currency in the main economic environment in which it operates. 
 

54. Leases 
 

(1) The Company as lessee 
 
Applicable N/A 

Variable lease payments not included in the measurement of lease liabilities 
 
Applicable N/A 

Simplified treatment of short-term leases or lease expenses for low-value assets 
 
Applicable N/A 

 
1) For details of the Company's accounting policies for short-term leases and leases of low-value assets, please 
refer to the explanation in Section V.28 of this financial report. The amounts of short-term lease expenses and lease 
expenses of low-value assets included in current profit or loss are as follows: 
 

Item Amoun
t in the 
current 
period 

Amount in the same 
period last year 

Short-term lease expenses 278,195.95 149,273.24 

Total 278,195.95 149,273.24 
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2) Current profit or loss and cash flow related to leases 

Item Amoun
t in the 
current 
period 

Amount in the same 
period last year 

Total cash outflow relating to leases 475,639.40 154,173.27 

 
Situations involving sale and leaseback transactions 
 
N/A. 
 

2  The Company as the lessor 
 
Operating leases as a lessor 
 
Applicable N/A 

 
In RMB 

 

Item 
 

Rental 

income 

Including: income related to 

variable lease payments not 

included in lease receipts 

Photovoltaic roof 29,167.21 0.00 

Total 29,167.21 0.00 

 
Finance leases as a lessor 

Applecable  N/A 

Undiscounted lease receipts for each of the next five years 

Applecable  N/A 

Reconciliation of undiscounted lease receipts to net lease investment 

 
VIII. R&D Expenditures 
 

In RMB 
Item Amount in 

the current 
period 

Amount in 
the same 

period last 
year 

Employee benefits 7,145,469.88 8,122,044.13 

Direct materials 3,697,846.27 3,587,239.54 

Depreciation and amortization 
expenses 

1,064,476.99 1,215,396.94 

Utilities expenses 305,830.87 315,979.41 

Certification expenses 89,597.55 71,758.58 

Others 69,198.45 99,172.51 

Total 12,372,420.01 13,411,591.11 

Including: expensed R&D 

expenditure 

12,372,420.01 13,411,591.11 
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Note: 1 The currency is USD 
 
2 Haolong Electric Company has not injected capital into Yichuang Technology Company, and Yichuang Technology Company has 

not carried out business activities 
 
3 The currency is US dollar 
 
Descriptions of the difference between the shareholding ratio and the proportion of voting rights in a subsidiary:  
N/A. 

 
Basis for holding half of the voting rights or below but still controlling the investee, and holding over half of the voting rights but having 
no control over the investee:  
N/A. 

 
Basis for controls over significant structured entities included in consolidation scope:  
N/A. 

 
Basis for determining the Company as the agent or the principal:  
N/A. 

 
Other information: 
 
X. Government Grants 
 
1. Government grants recognized based on the amount receivable at the end of the reporting period 

 

Applecable  N/A 
 
Reasons for not receiving the estimated amount of government grants at the estimated time point 

Applecable  N/A 

 
2. Liabilities related to government grants 

 
Applecable  N/A 

 
In RMB 

 
Accounting 

item 

 
Opening 

balance 

 

Amount of 

new 

subsidie

s in the 

current 

period 

Amount 

included 

in non-

operating 

income for 

the 

current 

period 

 

Amount 

transferre

d to other 

income in 

the 

current 

period 

 

Other 

changes 

during 

the 

current 

period 

 
Closing 

balance 

 

Related 

to 

assets/

earning

s 

Deferred 

income 
4,538,503. 67 

339,000.00 
 

569,180.04 
 4,308,323. 63 

Related to 

assets 

 
3. Government grants included in current profit or loss 

 
Applicable N/A 

 
Accounting 

item 

Amount in 
the current 

period 

Amount in 
the prior 
period 

Other income 1,727,702.70 2,538,108.39 

Other information: 
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XI. Risks Related to Financial Instruments 
1. Various risks arising from financial instruments 

 

The Company’s risk management objectives are to achieve a proper balance between risks and yield, minimize the adverse 
impacts of risks on the Company’s operation performance, and maximize the benefits of the shareholders and other stakeholders. 
Based on these risk management objectives, the Company’s basic risk management strategy is to identify and analyze its exposure 
to various risks, establish an appropriate maximum tolerance to risk, implement risk management, and monitor regularly and 
effectively these exposures to ensure the risks are monitored at a certain level. 

The Company is exposed to various risks associated with financial instruments in its daily routines, primarily including credit 
risk, liquidity risk and market risk. The management has reviewed and approved policies to manage these risks, summarized as 
below. 

(I) Credit risk 
Credit risk refers to the risk that a party of the financial instrument will default on its obligations resulting in financial loss to 

the counterparty. 
1. Management of credit risk 
(1) Evaluation of credit 
The Company assesses at each balance sheet date whether the credit risk of the underlying financial instruments has increased 

significantly since initial recognition. In determining whether the credit risk has increased significantly since initial recognition, 
the Company considers reasonable and supportable information that is available without undue cost or effort, including qualitative 
and quantitative analysis based on historical data, ranking of external credit risks and forward-looking information. The Company 
compares the risk of a default occurring on a financial instrument as at the balance sheet date with the risk of a default occurring 
on the financial instrument as at the date of initial recognition based on individual financial instrument or a group of financial 
instruments with similar credit risk characteristic, to determine the change of the risk of a default occurring on a financial 
instrument over the expected life. 

The Company considers the credit risk of financial instruments has increased significantly when one or more of the following 
quantitative and qualitative criteria are met: 

1) The quantitative criterion primarily refers to a certain percentage of increase in the probability of default over the 
remaining life of the financial instruments as of the balance sheet date when comparing with that at initial recognition of the 
financial instruments; 

2) The qualitative criteria include, inter alia, adverse material changes in business or financial conditions that are expected to 
cause a significant decrease in the debtor’s ability to meet its debt obligations, and an actual or expected significant adverse change 
in the technological, market, economic, or legal environment of the debtor that results in a significant decrease in the debtor’s 
ability to meet its debt obligations. 

(2) Definition of defaulted or credit-impaired assets 
A financial asset is defined as defaulted when the financial instrument meets one or more conditions stated as below, and the 

criteria of defining defaulted asset is consistent with that of defining credit-impaired asset: 
1) significant financial difficulty of the debtor; 
2) a breach of contract terms with binding force by the debtor; 
3) it is becoming probable that the borrower will enter bankruptcy or other financial reorganization; 
4) the creditor of the debtor, for economic or contractual reasons relating to the debtor’s financial difficulty, has granted to the 

debtor a concession that the creditor would not otherwise consider. 
2. Measurement of expected credit loss (“ECL”) 
Key parameters to measure ECL include the probability of default, loss given default and the exposure at default. The 

Company established models of the probability of default, loss given default and the exposure at default on the basis of 
quantitative analysis on historical statistical data (such as counterparty ranking, guarantee methods, collateral category, and 
repayment way) and forward-looking information. 

3. Details of reconciliation of the opening balance and the closing balance of provision for impairment of financial 
instruments can be referred to in Note VII. 3, 4, 5, 6 to the financial statements hereof. 

4. Credit risk exposure and credit risk concentration 
The Company’s credit risk is primarily from Cash at bank and on  and receivables. In order to control the risks associated 

with aforementioned items, the Company has taken the following measures. 
(1) Cash at bank and on  
The credit risk of the Company is limited because the Company has deposited bank deposits and other monetary funds in 

banks with high credit ratings. 
(2) Receivables and contract assets 
The Company regularly evaluates the creditworthiness of its customers with deals on credit, and selects to deal with approved 

and creditworthy customers subject to the results of the credit assessment with monitoring the balance of its receivables, so as to 
ensure that the Company is not exposed to significant risk of bad debt. 

No collateral is required since the Company only deals with third parties that are approved and creditworthy. The 
concentrated credit risks are managed by customers. As of June 30, 2025, the Company is exposed to certain concentration of 
credit risks, as the Company’s Accounts receivables and contract assets from top 5 customers have accounted for 54.50 % of the 
total balance of Accounts receivables (December 31, 2024: 45.79 %). The Company held no collateral or other credit ranking 
measures for the balance of Accounts receivables and contract assets. 

The maximum exposure to the Company is the carrying value of each financial asset in the balance sheet.  
(II) Liquidity risk 
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Liquidity risk refers to the risk that the Company is in shortage of funds in performing obligations that are settled by 
delivering cash or another financial asset. Liquidity risk may arise from the inability to sell financial assets at fair value quickly 
enough; or from the counterparty’s inability to repay its contractual debts; or from debts maturing earlier than expected; or from 
the inability to generate expected cash flows. 

In order to control this risk, the Company balances the continuity and flexibility of financing by using various financing 
measures such as notes settlement and bank loans comprehensively and adopting both long-term and short-term financing methods 
to optimize the financing structure. The Company has received credit facilities from a number of commercial banks to satisfy its 
working capital requirements and capital expenditures. 

Financial liabilities classified by remaining maturity 
 

Item 
Closing balance 

Carrying value Undiscounted contract 
amount 

Within 1 year 1-3 years Over 3 years 

Short-term borrowings 68,014,833.34 68,278,000.01 68,278,000.01   

Notes payable 18,832,094.21 18,832,094.21 18,832,094.21   

Accounts payables 88,217,524.00 88,217,524.00 88,217,524.00   

Other payables 11,717,318.88 11,717,318.88 11,717,318.88   

Sub-total 186,781,770.43 187,044,937.10 187,044,937.10   

(Continued) 
 

Item 
Closing balance of prior year 

Carrying value Undiscounted contract 
amount 

Within 1 year 1-3 years Over 3 years 

Short-term 
borrowings 

45,002,000.00 45,582,000.00 45,582,000.00   

Notes payable 10,827,634.74 10,827,634.74 10,827,634.74   

Accounts payables 120,473,723.66 120,473,723.66 120,473,723.66   

Other payables 6,770,681.75 6,770,681.75 6,770,681.75   

Non-current liabilities 
to be settled within 
one year  

3,114,259.20 3,114,259.20 3,114,259.20 
  

Bonds payable 158,255,305.03 182,530,192.00  182,530,192.00  

Sub-total 344,443,604.38 369,298,491.35 186,768,299.35 182,530,192.00  
(III) Market risk 
Market risk refers to the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes 

in market prices. Market risk mainly includes interest rate risk and currency risk.  
1. Interest rate risk 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes 

in market interest rates. Fixed-rate interest-bearing financial instruments expose the Company to fair value interest rate risk, while 
floating-rate interest-bearing financial instruments expose the Company to cash flow interest rate risk. The Company decides on 
the proportion of fixed-rate and floating-rate financial instruments based on market conditions, and maintains an appropriate 
portfolio of financial instruments through regular review and monitoring.  

2. Foreign exchange risk 
Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 

changes in foreign exchange rates. The foreign exchange risk faced by the Company mainly relates to the Company's foreign 
currency monetary assets and liabilities. For foreign currency assets and liabilities, if short-term imbalances occur, the Company 
will buy and sell foreign currencies at market exchange rates when necessary to ensure that the net risk exposure is maintained at 
an acceptable level. 
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For details of the Company’s foreign currency monetary assets and liabilities at period end, please refer to Note VII.53 to these 
financial statements. 

 
XII. Disclosure of Fair Value 
1. Closing balance of the fair value of assets and liabilities measured at fair value 

 

In RMB 
 

Item 
Closing balance of fair value 

Level 1 Level 2 Level 3 Total 

I. Continuous fair value 
measurement 

 

-- 
 

-- 
 

-- 
 

-- 

(I) Financial assets held for 
trading 

   

168,000,000.00 
 

168,000,000.00 

1. Financial assets at fair value 
through profit or loss 

   
168,000,000.00 

 
168,000,000.00 

Wealth management products   168,000,000.00 168,000,000.00 
(II) Financing receivables    22,694,101.70 22,694,101.70 
Total assets continuously 
measured at fair value 

   

190,694,101.70 
 

190,694,101.70 

II. Non-continuous fair value 
measurement 

 

-- 
 

-- 
 

-- 
 

-- 

 
2. Valuation techniques and qualitative and quantitative information of key parameters for items subject to 
continuous and non-continuous fair value measurements within Level 3 

 
The trading financial assets measured at Level 3 fair value held by the Company are bank’s wealth management products. 

Due to the short holding period, the Company determines their fair value at cost. 
The financing of receivables measured at the third level of fair value held by the Company is bank acceptance bills receivable, 

which have small credit risk and short remaining term. The Company determines its fair value based on its face balance. 
 

XIII. Related Parties and Related-party Transactions 
1. Parent company of the Company 

 
 

Name of the parent 
company 

 
Registered address 

 
Nature of business 

 
Registered capital 

Proportion of the 
Company’s 

ownership interest 
held by the parent 

company (%) 

Proportion of the 
Company’s voting 
right held by the 

parent company (%) 

Zhejiang Chengfeng 
Investment Co., Ltd. 
(

) (hereinafter 
referred to as 
Chengfeng Investment 
Company) 

Ningbo Investment activities RMB50 million  
42.13% 

 

42.13% 
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Descriptions of the Company’s parent company 
 
 

The ultimate controlling party of the Company is Dong Jiangang. 

Other information: 

 
 

2. Subsidiaries of the Company 
 

For details of the Company’s subsidiaries, please refer to the disclosure on interests in other entities in the notes to the financial 
statements. 

 
 
3. Other related parties of the Company 

 
Name of other related parties  Relationship between other related parties and the Company 

Zhejiang Fulaite New Materials Co., Ltd. Controlled subsidiary of Chengfeng Investment Company 
Shaoxing Shangyu Fenglong Yuanzhi Equity Investment 
Partnership (Limited Partnership)(

) (hereinafter referred to as Yuanzhi 
Partnership) 

The original associate was deregistered in June 2023 

Ningbo Delin Machinery Co., Ltd. ( ) Company in which Yuanzhi Partnership originally holds 
21.90% equity interest 

Ningbo Ruilin Machinery Technology Co., Ltd (
) 

A wholly-owned subsidiary of Ningbo Delin Machinery 
Co., Ltd. 

Other information: 

On March 20, 2023, Yuanzhi Partnership withdrew from all the equity of Ningbo Delin Company, so Ningbo Delin Company 
will no longer be included in the Company's related party category from April 2024. 

 
4. Related-party transactions 

 

(1) Sales and purchase of goods, and rendering and receipt of services  
 

Statement of purchase of goods/receipt of services 

In RMB 
 

Related party Details of related-
party transactions 

Amount in the current 
period 

Transaction quota 
approved 

Whether exceeding 
the approved 

transaction amount 

Amount in the prior 
period 
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Zhejiang Fulaite New 
Materials Co., Ltd. 

Surface treatment 
and other 
processing services 

2,596,503.28 6,200,000.00 No 2,639,666.33 

Statement of sales of goods/rendering of services 
In RMB 

 

Related party Details of related-party transactions Amount in the current period Amount in the prior period 

Ningbo Ruilin Machinery 
Technology Co., Ltd 1 

Circuit board and other 
components 

0.00 15,789.50 

 
Note: 1 Ningbo Ruilin Machinery Technology Co., Ltd will no longer be included in the category of related parties of the 
Company from April 2024, and the number in the prior period is the transaction amount from January to March 2024. 
 
Descriptions of related-party transactions with respect to the sales and purchase of goods, as well as rendering and receipt of services 

 
(2) Compensation for key officers 

 
In RMB 

Item Amount in the current period Amount in the prior period 

Compensation for key officers 1,164,027.60 1,318,739.92 
 

5. Receivables from and payables to related parties 
 

(1) Accounts receivables 
 

In RMB 
 

Item 
 

Related party 
Closing balance Opening balance 

Book balance Provisions for 
bad debts 

Book balance Provisions for bad 
debts 

Prepayments Zhejiang Fulaite New 
Materials Co., Ltd. 

167,470.08  355,270.46  
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XIV. Share-based payment 

1. Overall information on share-based payment 
 

Applicable N/A 

In RMB 
 

Categori

es of 

object

s 

grante

d 

Granted in the 

current period 

Exercised in the 

current period 

Unlocked in the 

current period 

Lapsed in the 

current period 

Number Amount Number Amount Number Amount Number Amount 

Administr

ative 

staff 

      
445,750 

2,933,035.00 

R&D staff 
      

277,100 
1,823,318.00 

Sales 

staff 

      
54,450 

358,281.00 

Productio

n staff 

      
32,100 

211,218.00 

Reserved 

portion 

      
144,623 

951,620.00 

Total 
      

954,023 
6,277,472.00 

Stock options or other equity instruments outstanding at the end of the period 

Applicable  N/A 

Other information 
 

2. Equity-settled share-based payment 
 

Applicable N/A 

In RMB 
 

Method for determining fair value of equity instruments at grant 
date 

Closing price of shares 

Significant parameters of fair value of equity instruments at 
grant date 

RMB15.34 per share 

Basis for determining the number of equity instruments expected 
to vest 

Confirmed based on the number that employees can vest during 
the service period 

Reasons for significant differences between current and prior 
period estimates 

None, estimated based on failure to meet the performance targets 

Cumulative amount of equity-settled share-based payment 
recognized in capital reserve 

9,453,792.00 

Total expenses recognized for equity-settled share-based 
payment during the current period 

0.00 

Other information 
According to the resolution of the Fourth Extraordinary General Meeting of Shareholders in 2021 and other relevant documents, 

the Company granted 3,180,077 restricted shares (including the reserved portion and reserved shares held on behalf, the same below) 
to 65 grantees including Wang Siyuan, at a grant price of RMB6.58 per share. All the restricted shares granted were sourced from 
treasury shares (A ordinary shares of the Company repurchased from the secondary market), of which the reserved portion amounted 
to 482,077 shares. 
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According to the Administrative Measures for the First Employee Stock Ownership Plan of Zhejiang Fenglong Electric Co., 
Ltd., the underlying shares acquired by the employee stock ownership plan through non-trade transfer and other methods permitted 
by laws and regulations shall be unlocked in three batches 12 months after the date when the employee stock ownership plan is 
approved by the general meeting of shareholders of the Company and the Company announces the transfer of the underlying 
shares to the employee stock ownership plan, subject to satisfaction of the following conditions: 

(1) Time criteria 
Unlock arrangement Unlock date Unlock proportion 

First batch unlock 
date 

12 months from the date when the Company announces the transfer of the last batch 
of underlying shares to the employee stock ownership plan 

40% 

Second batch unlock 
date 

24 months from the date when the Company announces the transfer of the last batch 
of underlying shares to the employee stock ownership plan 

30% 

Third batch unlock 
date 

36 months from the date when the Company announces the transfer of the last batch 
of underlying shares to the employee stock ownership plan 

30% 

(2) Performance assessment criteria 
Unlock arrangement Performance assessment targets 

First batch unlock 
date 

Based on the revenue and net profit for 2020, the revenue growth rate for 2021 shall be not less than 20%, 
or the net profit growth rate for 2021 shall be not less than 20% 

Second batch unlock 
date 

Based on the revenue and net profit for 2020, the revenue growth rate for 2022 shall be not less than 40%, 
or the net profit growth rate for 2022 shall be not less than 40% 

Third batch unlock 
date 

Based on the revenue and net profit for 2020, the revenue growth rate for 2023 shall be not less than 60%, 
or the net profit growth rate for 2023 shall be not less than 60% 

(3)  Individual performance assessment 
The employee stock ownership plan will conduct performance assessment on individuals in accordance with the Company’s 

relevant performance assessment system, and determine the final number of underlying shares to be unlocked by holders based on 
individual performance assessment results as follows: 

Individual performance 
assessment results 

80 (inclusive) - 100 points 60 (inclusive) - 80 points Below 60 points 

Corresponding individual 
unlock proportion 

100% 60% 0% 

The above share-based payment needs to be amortized in phases during the vesting period. The Fourth Extraordinary General 
Meeting of Shareholders in 2021 held on November 15, 2021 approved the employee stock ownership plan, and the date when the 
general meeting of shareholders passed the resolution is confirmed as the grant date. The period after the grant date is the vesting 
period. For simplification, the period from December 2021 to December 2024 is confirmed as the vesting period. The closing price 
of RMB15.34 on the grant date is taken as the fair market value. Employees of the Company purchase shares at prices lower than 
the fair market value. Due to the existence of the vesting period, the incentive cost will be recognized as costs and expenses in 
phases during the vesting period (from the grant date to the vesting date). 

The Company's actual performance in 2022 and 2023 did not meet the assessment standards, and the second and third batches 
of equity incentives could not be unlocked. The amounts to be recognized as costs and expenses during the vesting period are as 
follows: 

In RMB 
Item 2021 2022 2023 2024 

Share-based payment 1,280,201.00 10,449,001.00 -2,275,410.00  

The lock-up period of the second batch of shares under the Company's stock ownership plan has expired on January 5, 2024, 
involving 954,023 shares, including 809,400 shares granted to incentive objects and 144,623 shares reserved. Due to the 
Company's performance failing to meet the appraisal standards, these shares of share incentive were invalid. 

The lock-up period of the third batch of shares under the Company's stock ownership plan has expired on January 5, 2025, 
involving 954,023 shares, including 809,400 shares granted to incentive objects and 144,623 shares reserved. Due to the 
Company's performance failing to meet the appraisal standards, these share of incentive shares were invalid. 

3. Cash-settled share-based payments 

 
Applicable N/A 

 

4. Share-based payment expenses for the current period 

 
Applicable  N/A 

 
XV. Commitments and Contingencies 
1. Significant commitments 

 
Significant commitments as of the balance sheet date 
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As of June 30, 2025, the actual investment of proceeds from the Company’s public issuance of convertible bonds is as follows: 
 In RMB0’000 

Committed investment project Total project investment Total committed investment 
from proceeds 

Actual cumulative 
investment from proceeds 

Project for production of 3.25 million 
sets of hydraulic components per annum 

21,927.34 18,832.16 11,383.93 

Replenishment of working capital 5,000.00 5,000.00 5,000.00 
Sub-total 26,927.34 23,832.16 16,383.93 

 
 

2. Contingencies 
 

(1) The Company shall also disclose if there are no significant contingencies requiring disclosure 
 

The Company has no significant contingencies requiring disclosure. 
 

XVI. Events Subsequent to the Balance Sheet Date 

1. Information on other events after the balance sheet date 
 

The Company has no other post-balance sheet events that need to be disclosed. 
 

XVII. Other Significant Events 

1. Segment information 
 

(1) If the Company has no reportable segments, or cannot disclose the total assets and total liabilities of each 
reportable segment, the reasons shall be stated 

 
The Company’s principal business is the production and sale of key components for garden machinery, automotive parts and 

hydraulic components. The Company manages this business as a whole and assesses its operating results accordingly. Therefore, 
the Company does not need to disclose segment information. For details of the Company's operating income and operating costs 
by products and geographical regions, please refer to Note VII.36 to the financial statements. 

 
XVIII. Notes to Main Items in the Financial Statements of the Parent Company 

1. Accounts receivables 
 

(1) Disclosure by ageing 
 

In RMB 

Aging Closing book balance Opening book balance 

Within 1 year (inclusive) 5,658,776.69 46,642,984.87 

1-2 years  2,310.00 

Total 5,658,776.69 46,645,294.87 
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Categories name of provisions for bad debts on group basis Aging group 
In RMB 

 
Name 

Closing balance 

Book balance Provisions for bad debts Provision ratio 

Within 1 year 5,658,776.69 282,938.83 5.00% 
Total 5,658,776.69 282,938.83  

Description of basis for determining the group: 
 

If the provision for bad debts on Accounts receivables is made in accordance with the general expected credit loss model: 

Applicable N/A 

 
(3) Provisions, recovery or reversal of bad debts for the current period 

 

Provisions for bad debts made for the current period: 
In RMB 

 
Category 

 
Opening balance 

Changes for the current period  
Closing balance 

Provision Recovery or 
reversal 

Write-off Others 

Provisions for 
bad debts on 
group basis 

2,332,380.24 
- 1,106,809.20   -942,632.21 

282,938.83 

Total 2,332,380.24 
- 1,106,809.20   -942,632.21 

282,938.83 

Significant recovery or reversal of bad debt provision for the current period: 
In RMB 

Entity Amount of recovery or 
reversal 

Reason for reversal Method of recovery Basis and rationality of 
determining the proportion 

of original bad debt 
provision 

 
 

(4) Accounts receivables actually written off for the current period 
 

In RMB 

Item Write-off amount 
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Information of significant Accounts receivables that are written off: 
In RMB 

 
Entity 

 
Nature of Accounts 

receivables  

 
Write-off amount 

 
Reason for write-off 

 
Write-off procedures 

performed 

Whether the amount 
arises from related-
party transactions 

Description of Accounts receivables written off: 

No Accounts receivables were written off during the current period. 
 

(5) Top five closing balances of Accounts receivables and contract assets categorized by debtor 
 

In RMB 
Entity Closing balance of 

Accounts receivables 
Closing balance of 

contract assets 
Closing balance of 

Accounts receivables 
and contract assets 

Proportion of total 
closing balance of 

Accounts receivables 
and contract assets 

Closing balance of 
provisions for bad 
debts of Accounts 

receivables and 
provisions for 

impairment of contract 
assets 

TTI Partners SPC 3,394,718.72  3,394,718.72 59.99% 169,735.94 
Husqvarna AB 

1,117,224.30  1,117,224.30 19.74% 55,861.22 

MTD PRODUCTS INC 621,685.47  621,685.47 10.99% 31,084.27 

Global Sales 
Group 

317,295.93  317,295.93 5.61% 15,864.80 

Emak S.p.A. 138,283.34  138,283.34 2.44% 6,914.17 
Total 5,589,207.76  5,589,207.76 98.77% 279,460.40 

 
 

2. Other receivables 
 

In RMB 
Item Closing balance Opening balance 

Other receivables 172,636,236.87 148,910,260.59 

Total 172,636,236.87 148,910,260.59 

 
(1) Other receivables 

 
1) Category of other receivables by nature 

 
In RMB 

Nature Closing book balance Opening book balance 
Inter-company receivables 176,711,071.28 151,028,918.08 
Security deposit 50,000.00 82,550.00 
Export VAT refund receivable  299,310.62 
Suspense payments receivable 30,204.43 196,120.24 
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Category name for provisions for bad debts on group basis: Aging group 
 

In RMB 
 

Name 
Closing 

balance 

Book 

balance 

Provisio

ns for 

bad 

debts 

Provisio

n ratio 

Within 1 year 56,681,774.72 2,834,088.74 5.00% 

1-2 years 13,059,500.99 1,305,950.10 10.00% 

2-3 years 50,000.00 15,000.00 30.00% 

Total 69,791,275.71 4,155,038.84 
 

 
Description of basis for determining the group: 
 
Provision for bad debts based on the general model of expected credit losses: 

In RMB 
 

 

Provisions for 

bad debts 

Stage I Stage II Stage III  

 

Tota

l 

 

Expected credit loss 

in the 

following 12 

months 

Lifetime expected 

credit loss 

(without credit 

impairment) 

Lifetime expected 

credit loss (with 

credit impairment) 

Balance as at January 1, 

2025 

1,774,771.54 906,066.81 15,800.00 2,696,638.35 

Balance as at 

January 1, 2025 

during the current 

period 

    

--Transferred to  

Stage II 

-201,529.15 201,529.15   

Provision for the 

current period 

1,260,846.35 198,354.14 -800.00 1,458,400.49 

Balance as at 

June 30, 2025 

 

2,834,088.74 
 

1,305,950.10 
 

15,000.00 
 

4,155,038.84 

Basis of segregation and bad debt provisioning ratio by stages 
 
Basis of segregation by stages: On each balance sheet date, the Company measures the expected credit losses of financial instruments at 
different stages separately. If the credit risk of a financial instrument has not increased significantly since initial recognition, it is in the 
first stage, and the Company measures the loss provision according to the expected credit loss in the next 12 months; If the credit risk of 
a financial instrument has increased significantly since initial recognition but has not yet occurred credit impairment, it is in the second 
stage, and the Company measures the loss provision according to the lifetime expected credit loss of the instrument; If a financial 
instrument has been credit-impaired since initial recognition, it is in the third stage. The Company measures loss provisions based on the 
lifetime expected credit loss of the instrument. 
 
Loss provision changes in book balance with significant changes in the current period 
 

Applicable N/A 

 
4) Provisions, recovery or reversal of bad debts for the current period 

 

Provisions for bad debts made for the current period: 

In RMB 
 

Category 
 

Opening balance 
Changes for the current period  

Closing balance 
Provision Recovery or 

reversal 
Charge-off or 

write-off 
Others 
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Provision for bad 
debts of other 
receivables 

2,696,638.35 
1,458,400.49    

4,155,038.84 

Total 2,696,638.35 
1,458,400.49    

4,155,038.84 

 
Significant recovery or reversal of bad debt provision for the current period: 

In RMB 
Entity Amount of recovery or 

reversal 
Reason for reversal Method of recovery Basis and rationality of 

determining the proportion 
of original bad debt 

provision 
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5) Other receivables actually written off for the current period 
 

In RMB 

Item Write-off amount 

Descriptions of significant other receivables that are written off: 

In RMB 
 

Entity 
 

Nature of other 
receivables 

 
Write-off amount 

 
Reason for write-off 

 
Write-off procedures 

performed 

Whether the amount 
arises from related-
party transactions 

Descriptions of write-off of other receivables: 

No other receivables were actually written off in the current period. 
 

6) Top five closing balances of other receivables categorized by debtor 
 

In RMB 
Entity Nature  

Closing balance 
Aging Proportion of total 

closing balance of 
other receivables 

Closing balance of 
provisions for bad 

debts 

Tuson Precision 
Machinery 
(Jiaxing) Co., Ltd. 

Convertible bond 
borrowings 

 

107,000,000.00 
Within 1 year, 1-2 
years, 2-3 years, 3-4 
years, 4-5 years 

 

60.52% 
 

Zhejiang Haolong 
Electric Co., Ltd 

Inter-company 
receivables 

69,711,071.28 Within 1 year, 1-2 
years 

39.43% 4,138,528.62 

Guizhou Huiqun 
Trading Co., Ltd. 

 
Security deposit 

50,000.00  
2-3 years 

0.03% 15,000.00 

Zhejiang Maisheng 
Machinery Co., 
Ltd. 

Suspense payments 
receivable  

30,204.43 Within 1 year 0.02% 1,510.22 

Total  176,791,275.71  100.00% 4,155,038.84 
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3. Long-term equity investments 
 

In RMB 
 

Item 
Closing balance Opening balance 

Book balance Provision for 
impairment 

Carrying value Book balance Provision for 
impairment 

Carrying value 

Investments in 
subsidiaries 

292,212,865. 94  292,212,865. 94 292,212,865. 94  292,212,865. 94 

Total 292,212,865. 94  292,212,865. 94 292,212,865. 94  292,212,865. 94 

 
(1) Investments in subsidiaries 

 
In RMB 

 
Investees 

Opening balance 
(Carrying value) 

Opening 
balance of 
provision 

for 
impairment 

Changes during the current period Closing balance 
(Carrying value) 

 
Closing 

balance of 
provision 

for 
impairment 

Additional 
investment 

Decreased 
investment 

Provision 
for 

impairment 

 
Others 

Tuson Precision 187,744,930.47      187,744,930.47  

Haolong Electric 
Company 

48,043,155.99      48,043,155.99  
 

Fenglong HK 
Company 

32,397,850.00      32,397,850.00  

Fenglong 
Technology 
Company 

15,973,622.01      15,973,622.01  
 

Hangzhou 
Fenglong Company 

3,238,272.00      3,238,272.00  

Maisheng 
Machinery 
Company 

4,815,035.47      4,815,035.47  

Total 292,212,865.94      292,212,865.94  
   

 
4. Operating revenues and operating costs 

 
In RMB 

 
Item 

Amount in the current period Amount in the prior period 

Revenue  Cost Revenue  Cost 

Primary business 57,901,878.80 44,282,416.84 80,308,020.36 64,099,587.39 

Other business 1,954,402.76 1,585,222.43 1,609,780.40 617,946.08 

Total 59,856,281.56 45,867,639.27 81,917,800.76 64,717,533.47 
Decomposition information of operating income and operating cost:
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The revenue corresponding to performance obligations under contracts signed but not yet performed or not yet fully performed as 
at the end of the reporting period amounts to RMB0.00. 
 
Significant contract changes or significant transaction price adjustments 

In RMB 

Item Accounting treatment 

method 

Amount of impact on 

revenue 

 
Other information: 

 
5. Investment income 

 
In RMB 

Item Amount in the current period Amount in the prior period 

Interest on borrowings from related parties 2,221,214.77 2,012,103.90 
Investment income from wealth 
management products 

221,917.81 1,099,944.65 

Interest on bill discounting -184,233.78  
Total 2,258,898.80 3,112,048.55 

 
6. Others 

 
(1) Research and development expenses 

Item Amount in the current period Amount in the prior period 

Employee benefits 1,501,517.33 2,588,174.21 
Direct materials 602,854.76 348,349.76 
Depreciation and amortization 199,323.89 313,119.48 
Certification fees 43,807.92 38,837.64 
Utilities  25,106.82 33,858.32 
Others   

884.96 
Total 2,372,610.72 3,323,224.37 

 
XIX. Supplementary information 
1. Statement of non-recurring gain or loss for the current period 

 

Applicable N/A 
In RMB 

 

Item Amount Remark 

Gain or loss on disposal of non-current 
assets  

78,352.62 It is the profit and loss arising from the 
disposal of fixed assets in the current 
period. For details, please refer to Note 46 
to the consolidated financial statements 

Government grants recognized in profit 
or loss (excluding those that are closely 
related to the Company's normal 
business operations, comply with 
national policies and regulations, are 
enjoyed according to determined 
standards, and have a continuous 
impact on the Company's profits and 
losses) 

 
 

1,158,522.66 

It is a government subsidy related to income 
in the current period. For details, please 
refer to the explanation of Note 42 to the 
consolidated financial statements 

Gain or loss on investment or asset 
management by commissioned parties 

1,003,119.87 It is the investment income of financial 
products. For details, please refer to the 
explanation of Note 43 to the consolidated 
financial statements 
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Reversal of impairment provision for 
receivables subject to separate 
impairment testing 

 

330,706.28 
For details, please refer to the explanation 
of Notes 3 and 4 to the consolidated 
financial statements 

Other non-operating income and 
expenses other than the above items 

 

-44,572.60 
Mainly external donations, etc. For details, 
please refer to the explanations in Notes 47 
and 48 to the consolidated financial 
statements 

Less: Effect on income tax 277,565.81  

Total 2,248,563.02 -- 

Details of other gain or loss items that meet the definition of non-recurring gain or loss: 

Applicable  N/A 

The Company does not have other specific circumstances of profit and loss items that meet the definition of non-recurring profit and loss. 

Explanations for classifying non-recurring gain or loss items enumerated in the Explanatory Announcement No. 1 for Public 
Company Information Disclosures – Non-recurring Profits and Losses as recurring gain or loss items 

Applicable N/A 
 

2. Return on equity and earnings per share 
 

 
Profit for the reporting period 

 
Weighted average return on 

equity (%) 

Earnings per share 

Basic EPS (RMB/share) Diluted EPS (RMB/share)  

Net profit attributable to the 
Company’s ordinary 
shareholders 

 

1.72% 
 

0.07 
 

0.07 

Net profit attributable to the 
Company’s ordinary 
shareholders after deduction 
of non-recurring gain or loss 

 

1.47% 
 

0.06 
 

0.06 

 

3. Accounting data differences arising from accounting standard of the PRC and the International Accounting 
Standards 

 

(1) Differences in net profits and net assets in the financial reports disclosed concurrently under international 
accounting standards and Chinese accounting standards 

 
Applicable N/A 

 
(2) Differences in net profits and net assets in the financial reports disclosed concurrently under overseas 
accounting standards and Chinese accounting standards 

 
Applicable N/A 

 
(3) Explanation about the accounting data differences under overseas accounting standards and 
Chinese accounting standards, and if the data audited by a foreign firm have been reconciliated for 
such differences, name of such foreign firm 

 
 

Zhejiang Fenglong Electric Co., Ltd. 
Legal representative and Chairman: Dong Jiangang 

August 25, 2025 
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IV Quarterly Financial Report 
 

 
(I) Financial Statements 

 
1. Consolidated balance sheet 

 

Prepared by: Zhejiang Fenglong Electric Co., Ltd.  
September 30, 2025 

 
 

In RMB 
Item Closing balance Opening balance 

Current assets:   

Cash at bank and on    

Balances with clearing agencies   

Placements with banks and other 
financial institutions 

  

Financial assets held for trading   

Derivative financial assets   

Notes receivable   

Accounts receivables   

Receivable financing   

Prepayments   

Premium receivable   

Amounts receivable under reinsurance 
contracts 

  

Reinsurer’s share of insurance contract 
reserves 

  

Other receivables   

Incl.: Interest receivable   

Dividends receivable   

Financial assets purchased under resale 
agreements 

  

Inventories   

Of which: Data resources   

Contract assets   

Held-for-sale assets   

Non-current assets due within one year   

Other current assets   

Total current assets   
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Non-current assets:   

Loans and advances to customers   

Debt investments   

Other debt investments   

Long-term receivables   

Long-term equity investments   

Other investments in equity instruments   

Other non-current financial assets   

Investment properties   

Fixed assets   

Construction in progress   

Bearer biological assets   

Oil and gas assets   

Right-of-use assets   

Intangible assets   

Of which: Data resources   

Development expenditure   

Of which: Data resources   

Goodwill   

Long-term prepaid expenses   

Deferred tax assets   

Other non-current assets   

Total non-current assets   

Total assets   

Current liabilities:   

Short-term borrowings   

Loans from the central bank   

Taking from banks and other financial 
institutions 

  

Financial liabilities held for trading   

Derivative financial liabilities   

Notes payable   

Accounts payables   

Receipts in advance   

Contract liabilities   

Financial assets sold under repurchase 
agreements 

  

Customer deposits and deposits from 
banks and other financial institutions 

  

Funds from securities trading agency   

Funds from underwriting securities 
agency 

  

Employee benefits payable   

Taxes payable 

Other payables 
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Incl.: Interest payable   

Dividends payable   

Fees and commissions payable   

Amounts payable under reinsurance 
contracts 

  

Held-for-sale liabilities   

Non-current liabilities to be settled 
within one year  

  

Other current liabilities   

Total current liabilities   

Non-current liabilities:   

Insurance contract reserves   

Long-term borrowings   

Bonds payable   

Incl.: Preference shares   

Perpetual bonds   

Lease liabilities   

Long-term payables   

Long-term employee benefits payable   

Estimated liabilities   

Deferred income   

Deferred tax liabilities   

Other non-current liabilities   

Total non-current liabilities   

Total liabilities   
Owner’s equity:   

Share capital   
Other equity instruments   

Incl.: Preference shares   

Perpetual bonds   

Capital reserve   
Less: Treasury shares   
Other comprehensive income   
Special reserve   

Surplus reserve   
General risk reserve   

Undistributed profit   
Total equity attributable to owners of the 
parent company 

  

Minority interests   

Total owners’ equity   
Total liabilities and owners’ equity   

Legal representative: Dong Jiangang CFO: Xia Huanqiang Chief accountant: Xia Huanqiang 
 

2. Consolidated Income Statement from the Beginning of the Year to the End of the Reporting Period 
 

In RMB 
Item Current period amount  Previous period amount  

I. Total operating revenue   
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Incl.: Operating revenue   

Interest income   

Premiums earned   

Fee and commission income   

II. Total operating costs   

Incl.: Operating cost   

Interest expenses   

Fee and commission expenses   

Surrenders   

Net claims expenses   

Net provision for insurance reserve   

Insurance policyholder dividends   

Expenses for reinsurance accepted   

Taxes and surcharges   

Selling expenses   

Administrative expenses   

Research and development  
expenses 

  

Financial expenses   

Incl.: Interest expenses   

Interest income   

Add: Other income   

Investment income (loss is indicated 
by “-”) 

  

Incl.: Income from investments in 
associates and joint ventures 

  

Income from 
derecognition of financial assets measured at 
amortized cost 

  

Foreign exchange gains (loss is 
indicated by “-”) 

  

Net exposure hedging income (loss is 
indicated by “-”) 

  

Gains from changes in fair value (loss 
is indicated by “-”) 

  

Credit impairment loss (loss is 
indicated by “-”) 

  

Impairment losses of assets (loss is 
indicated by “-”) 

  

Gains from disposal of assets (loss is 
indicated by “-”) 

  

III. Operating profit (loss is indicated by “-”)   

Add: Non-operating revenue   

Less: Non-operating expenses   

IV. Total profit (total losses are indicated by 
“-”) 
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Less: Income tax expense   
V. Net profit (net loss is indicated by “-” )   

(I) Categorized by the nature of continuing 
operation 

  

1. Net profit from continuing 
operations (net loss is indicated by “-”) 

  

2. Net profit from discontinued 
operations (net loss is indicated by “-”) 

  

(II) Categorized by ownership   
1. Net profit attributable to shareholders of 
the parent company (net loss is indicated by 

- ) 

  

2. Profit or loss attributable to minority 
interests (net loss is indicated by - ) 

  

VI. Other comprehensive income, net of tax   
Other comprehensive income attributable 

to owners of the parent company, net of tax 
  

(I) Other comprehensive income that 
cannot be subsequently reclassified to profit 
or loss 

  

1. Changes from re-measurement of 
defined benefit plans 

  

2. Other comprehensive income that 
cannot be reclassified to profit or loss under 
the equity method 

  

3. Changes in fair value of other 
investments in equity instruments 

  

4. Changes in fair value of 
enterprises’ own credit risks 

  

5. Others   
(II) Other comprehensive income that 

will be reclassified to profit or loss 
  

1. Other comprehensive income that 
will be reclassified to profit or loss under the 
equity method 

  

2. Changes in fair value of other debt 
investments 

  

3. Amounts of financial assets 
reclassified into other comprehensive income 

  

4. Provision for credit impairment of 
other debt investments 

  

5. Reserve for cash flow hedges   
6. Translation differences of financial 

statements denominated in foreign currencies 
  

7. Others   
Other comprehensive income attributable 

to minority interests, net of tax 
  

VII. Total comprehensive income   
(I) Total comprehensive income attributable 
to owners of the parent company 

  

(II) Total comprehensive income 
attributable to minority interests 

  

VIII. Earnings per share   
(I) Basic earnings per share   
(II) Diluted earnings per share   

With respect to the business mergers involving entities under common control consummated in the current period, the net profit of 
the acquirees was nil prior to the merger, and nil in the prior period. 
Legal representative: Dong Jiangang CFO: Xia Huanqiang Chief accountant: Xia Huanqiang 

 
3. Consolidated Cash Flow Statement from Beginning of Year to End of Reporting Period 

 
In RMB 
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In RMB 
Item Current period amount Previous period amount 

I. Cash flows from operating activities:   

Cash receipts from the sale of goods and the rendering of services   
Net increase in customer deposits and deposits from banks and 

other financial institutions 
  

Net increase in loans from the central bank   

Net increase in taking from banks and other financial institutions   

Cash receipts from premiums under direct insurance contracts   

Net cash receipts from reinsurance business   

Net cash receipts from policyholders’ deposits and investment 
contract liabilities 

  

Cash receipts from interest, fees and commissions   

Net increase in taking from banks and other financial institutions   

Net increase in financial assets sold under repurchase arrangements   

Net cash received from securities trading agency   

Receipts of tax refunds   

Other cash receipts relating to operating activities   
Sub-total of cash inflows from operating activities   

Cash payments for goods purchased and services received   

Net increase in loans and advances to customers   

Net increase in balance with the central bank and due from banks and 
other financial institutions 

  

Cash payments for claims and policyholders’ benefits under direct 
insurance contracts 

  

Net increase in placements with banks and other financial institutions   

Cash payments for interest, fees and commissions   

Cash payments for insurance policyholder dividends   

Cash payments to and on behalf of employees   
Payment of various types of taxes   
Other cash payments relating to operating activities   

Sub-total of cash outflows from operating activities   
Net cash flows from operating activities   
II. Cash flows from investing activities:   

Cash receipts from disposals and recovery of investments   
Cash receipts from investment income   
Net cash receipts from disposals of fixed assets, intangible assets and 

other long-term assets 
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Net cash receipts from disposals of subsidiaries and other business 
entities 

  

Other cash receipts relating to investing activities   
Sub-total of cash inflows from investing activities   

Cash payments to acquire or construct fixed assets, intangible assets 
and other long-term assets   

Cash payments to acquire investments   
Net increase in pledged loans receivable   

Net cash payments for acquisitions of subsidiaries and other business 
entities 

  

Other cash payments relating to investing activities   

Sub-total of cash outflows from investing activities   
Net cash flows from investment activities   
III. Cash flows from financing activities:   

Cash receipts from investments by others   

Incl.: Cash received by subsidiaries from minority shareholders’ 
investments 

  

Cash receipts from borrowings   
Other cash receipts relating to financing activities   

Sub-total of cash inflows from financing activities   
Cash repayments of borrowings   

Cash payments for distribution of dividends or profits or settlement 
of interest expenses 

  

Incl.: Dividends or profit paid by subsidiaries to minority 
shareholders 

  

Other cash payments relating to financing activities   
Sub-total of cash outflows from operating activities   
Net cash flows from financing activities   
IV. Effect of foreign exchange rate changes on cash and cash 
equivalents   

V. Net increase in cash and cash equivalents   
Add: Opening balance of cash and cash equivalents   

VI. Closing balance of cash and cash equivalents   
 

(II) Adjustments to Relevant Items in the Opening Financial Statements for the First Year of Initial Application of New 
Accounting Standards Starting in 2025 

(III) Audit Report 
Has the third quarter financial accounting report been audited 

Yes  No

The Company’s third quarter financial accounting report has not been audited. 
 

The Board of Zhejiang Fenglong Electric Co., Ltd. 
October 30, 2025 
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Supplemental information on the unaudited consolidated financial statements of Zhejiang Fenglong Electric Co., Ltd. for the 
nine months ended September 30, 2025 

 

II. Basic Information of the Company 
 

Zhejiang Fenglong Electric Co., Ltd. (hereinafter referred to as “the Company”) was formerly Shaoxing Fenglong Motor Co., 
Ltd. (hereinafter referred to as “Fenglong Motor”). Using January 31, 2016 as the reference date, Fenglong Motor was restructured 
in its entirety into a joint stock company and was registered with the Shaoxing Administration for Market Regulation on April 11, 
2016. The Company is headquartered in Shaoxing, Zhejiang Province. The Company currently holds a business license with Unified 
Social Credit Code 913306047498339794, with registered capital of RMB199.0912 million and total share capital of 218,505,856 
shares (par value of RMB1 per share). Of these, restricted tradable shares comprise 17,894,284 A shares, and unrestricted tradable 
shares comprise 200,611,572 A shares. The Company’s shares were listed on the Shenzhen Stock Exchange on April 3, 2018. 

 
The Company operates in the special equipment manufacturing industry. Its principal activities include the research and 

development, production and sales of garden machinery components, automotive parts and hydraulic components. Major products 
include key components for garden machinery such as igniters, flywheels and cylinders, precision aluminium die-cast automotive 
components, and hydraulic components. 

 
III. Basis of Preparation of Financial Statements 
 
1. Basis of preparation 

 
The Company’s financial statements are prepared on a going-concern basis. 

 
2. Going-concerning 

 
The Company has detected no events or circumstances that may cast significant doubt upon its ability to continue as a going 

concern within 12 months from the reporting period. 

 

3. Statement of compliance with the Accounting Standards for Business Enterprises 
 

The financial statements prepared by the Company conform to the requirements of the Accounting Standards for Business 
Enterprises and truly and completely reflect the Company’s financial position, operating results, cash flows and other related 
information. 

4. Accounting period 
 

The Company’s accounting year is from January 1 to December 31 of each calendar year. 

5. Operating cycle 
 

The Company has a relatively short operating cycle, and determines the liquidity of assets and liabilities on the basis of 12 months. 
 
IV. Significant Accounting Policies and Accounting Estimates 

 

The Company has formulated the specific accounting policies and made the specific accounting estimates with respect to the 
impairment of financial instruments, inventory, depreciation of fixed assets, construction in progress, intangible assets, recognition 
of revenues and other transactions and events according to the actual production and operation characteristics of the Company. 
 
The accounting policies adopted are consistent with those of the annual financial statement for the year ended December 31, 2024 
and the interim financial statement for the six months ended June 30, 2025 as described in those annual financial report and interim 
financial report. Income tax expense was recognised based on management’s estimate of the annual income tax rate expected for the 
full financial year. 
 
In preparing this interim financial information, the significant judgments made by management in applying the Group’s accounting 
policies and the key sources of estimation uncertainty were the same as those that applied to the annual financial statement for the 
year ended December 31, 2024 and the interim financial statement for the six months ended June 30, 2025. 
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Supplemental information on the unaudited consolidated financial statements of Zhejiang Fenglong Electric Co., Ltd. for the 
nine months ended September 30, 2025 

 

V. Notes to Items in the Consolidated Financial Statements 
 
1. Cash at bank and on hand 
 

In RMB 

Item Closing balance Opening balance 

Cash on hand  

Bank deposits  

Other monetary funds  

Total  

Incl.: Total amount of funds 
deposited overseas 

 

 

Description of restricted funds 

Item Closing balance Opening balance 
Deposits for bank acceptances  

Sub-total  

 

2. Financial assets held for trading 
 

In RMB 
Item Closing balance Opening balance 

Financial assets at fair value through 
profit or loss  

Incl.:  

Wealth management products  
Incl.:  

Total  

 

3.Accounts receivables  

Disclosure by aging 

Ageing 
Closing balance 

Book balance Provisions for bad debts Provision ratio 
Within 1 year (inclusive) 139,264,279.16 6,963,213.96 5.00% 
1-2 years 1,474,972.92 147,497.29 10.00% 
2-3 years 1,743,294.03 522,988.21 30.00% 
Over 3 years 717,278.54 358,639.27 50.00% 
Total 143,199,824.65 7,992,338.73  

 

Ageing 
Opening balance 

Book balance Provisions for bad debts Provision ratio 
Within 1 year (inclusive) 147,809,094.33 7,405,722.45 5.01% 
1-2 years 2,085,386.75 208,538.68 10.00% 
2-3 years 1,714,583.33 514,375.00 30.00% 
Total 151,609,064.41 8,128,636.13  
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nine months ended September 30, 2025 

 

 

 

4. Receivable financing 
 

In RMB 

Item Closing balance Opening balance 
Bank acceptance bills  
Total  

 

5. Prepayments 

 

Prepayments by aging 

 
In RMB 

  

 
Description of reasons for the failure to settle prepayments with an aging period exceeding one year and significant 
amounts: 
 
There were no significant prepayments aged over 1 year at period end. 

 

6. Inventories 

Categories of inventories 

In RMB 
 
 

Item 

Closing balance Opening balance 

 
Book balance 

Provision for 
decline in value of 
inventories or for 

impairment of 
contract 

performance costs 

 
Carrying value 

 
Book balance 

Provision for 
decline in value of 
inventories or for 

impairment of 
contract 

performance costs 

 
Carrying value 

Raw materials 

Work in process 

Goods on hand 

Turnover 
materials 
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Goods upon 
delivery 
Work in process 
held by 
subcontractors 

Total 

 

Provision for decline in value of inventories and for impairment of contract performance costs 
 

In RMB 

 
Item 

 
Opening balance 

Increase during the current period Decrease in the current period  
Closing balance Provision Others Reversal or write-off Others 

Raw materials 8,744,853.80 755,250.49  17,018.54  9,483,085.75 

Work in process 440,434.46 873,102.38    1,313,536.84 

Goods on hand 3,117,421.33 1,889,384.17  2,188.94  5,004,616.56 

Turnover materials 469,381.17   19,615.02  449,766.15 

Total 12,772,090.76 3,517,737.04  38,822.50  16,251,005.30 

 

7.Accounts payables  

Disclosure by aging 

Ageing Closing balance Opening balance 
Within 1 year (inclusive) 72,980,255.49 102,753,854.44 
1-2 years 1,571,040.92 10,415,497.75 
2-3 years 1,830,799.94 6,882,593.25 
Over 3 years 6,752,990.70 421,778.22 
Total 83,135,087.05 120,473,723.66 

 

8.Short-term borrowings 

Maturity analysis 

Bank loans to be repaid: Closing balance Opening balance 
Within 1 year (inclusive) 57,014,555.56 45,002,000.00 
1-2 years - - 
2-5 years - - 
Over 3 years - - 
Total 57,014,555.56 45,002,000.00 

 
 
9. Taxes payable 

 
In RMB 

Item Closing balance Opening balance 

VAT  

Enterprise income tax  

Individual income tax  
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Urban maintenance and construction tax  
Property tax  
Land use tax  
Education surcharges  
Local education surcharges  
Stamp duty  

Total  

 

10. Bonds payable 

In RMB 
Item Closing balance Opening balance 

Convertible bonds   
Total   

 
Upon approval from the China Securities Regulatory Commission in the Reply on Approval of Public Issuance of Convertible Bonds 

by Zhejiang Fenglong Electric Co., Ltd. (CSRC License [2020] No. 3335), the Company publicly issued convertible bonds with a par 
value of RMB245 million on January 8, 2021 (hereinafter referred to as the “convertible bonds”). The convertible bonds have a term of 
six years with interest paid annually. The principal and the interest for the final year will be repaid at maturity. The coupon rates are 0.5% 
for the first year, 0.7% for the second year, 1.2% for the third year, 1.8% for the fourth year, 2.5% for the fifth year and 3.0% for the sixth 
year. The conversion period commences from the first trading day six months after the completion of issuance and ends on the maturity 
date of the convertible bonds (i.e., from July 14, 2021 to January 7, 2027). The initial conversion price was RMB17.97 per share. In June 
2021, as a result of the implementation of the Company's 2020 profit distribution plan, the conversion price was adjusted to RMB12.73 
per share, and the adjusted conversion price became effective on June 8, 2021. In June 2022, as a result of the implementation of the 
Company’s 2021 profit distribution plan, the conversion price was adjusted to RMB12.63 per share, and the adjusted conversion price 
became effective on June 29, 2022. In September 2024, due to the Company's implementation of the 2024 semi-annual profit distribution 
plan, the conversion price was adjusted to RMB12.53 per share, and the adjusted conversion price will take effect from October 24, 2024. 

According to the 23rd meeting of the third board of directors held on February 11, 2025, from December 30, 2024 to February 11, 
2025, the Company's share has at least 15 in any 30 consecutive trading days. If the closing price of the trading day is higher than 130% 
(RMB16.289/share) of the current conversion price (RMB12.53/share), according to the "Prospectus for the Public Issuance of Convertible 
Corporate Bonds of Zhejiang Fenglong Electric Co., Ltd."( ), 
the "conditional redemption clause" of "Fenglong Convertible Bonds( )"has been triggered, and the redemption price is 
RMB100.38/piece (including interest and tax, the current period is the fifth year, with an annual interest rate of 2.5%). As of March 13, 
2025, all "Fenglong Convertible Bonds" have been redeemed and delisted from the Shenzhen Stock Exchange. In 2025, the holders of 
"Fenglong Convertible Bonds" converted a total of 1,718,660 convertible bonds, increasing the Company's share capital by 
RMB13,715,754, capital reserve of RMB189,173,274.64, and the Company redeemed 11,484 convertible bonds, with a total redemption 
amount of RMB1,152,763.92. 

 

11. Operating revenues and operating costs 

 
In RMB 

 
Item 

Amount in the current period Amount in the prior period 

Revenue  Cost Revenue  Cost 

Primary business 

Other business 

Total 
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Supplemental information on the unaudited consolidated financial statements of Zhejiang Fenglong Electric Co., 
Ltd. for the nine months ended September 30, 2025 

 

12. Taxes and surcharges 

 
In RMB 

Item Amount in the current period Amount in the prior period 
Urban maintenance and construction 
tax 
Education surcharges 
Property tax 
Land use tax 
Vehicle and vessel tax 
Stamp duty 
Local education surcharges 
Total 

 

13. Income tax expenses 

In RMB 
Item Amount in the current period Amount in the prior period 

Current income tax expenses 
Deferred income tax expenses 
Total 

 

 

14. Return on equity and earnings per share 

 
 

Profit for the reporting period 
 

Weighted average return on 
equity (%) 

Earnings per share 

Basic EPS (RMB/share) Diluted EPS (RMB/share)  

Net profit attributable to the 
Company’s ordinary 
shareholders 

2.37 0.10 0.10 

Net profit attributable to the 
Company’s ordinary 
shareholders after deduction 
of non-recurring gain or loss 

2.11 0.09 0.09 

 

15. Dividends 

 
Final dividend for 2024 of RMB10,925,292.80 was paid during the nine months ended September 30, 2025 (for the nine months 

ended September 30, 2024: Nil). 
 
The Board did not declare an interim dividend for the nine months ended September 30, 2025 (for the nine months ended 

September 30, 2024: declared an interim dividend amounting to RMB20,478,699.30 for the six months ended June 30, 2024). 
 

VI. Risks Related to Financial Instruments 
 
The Company’s risk management objectives are to achieve a proper balance between risks and yield, minimize the adverse 

impacts of risks on the Company’s operation performance, and maximize the benefits of the shareholders and other stakeholders. 
Based on these risk management objectives, the Company’s basic risk management strategy is to identify and analyze its exposure to 
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Supplemental information on the unaudited consolidated financial statements of Zhejiang Fenglong Electric Co., 
Ltd. for the nine months ended September 30, 2025 

various risks, establish an appropriate maximum tolerance to risk, implement risk management, and monitor regularly and effectively 
these exposures to ensure the risks are monitored at a certain level. 

 
The Company is exposed to various risks associated with financial instruments in its daily routines, primarily including credit 

risk, liquidity risk and market risk. 
 
There have been no material changes in the risk management policies for the nine months ended September 30, 

2025. 
 

VII. Commitments and Contingencies 

1. Significant commitments 

 
Significant commitments as of the balance sheet date 

1. As of September 30, 2025, the actual investment of proceeds from the Company’s public issuance of 
convertible bonds is as follows: 

 In RMB0 000 

Committed investment project Total project investment Total committed investment 
from proceeds 

Actual cumulative 
investment from proceeds 

Project for production of 3.25 million 
sets of hydraulic components per annum 
Replenishment of working capital 

Sub-total 
 
 
2. Contingencies 

 
The Company has no significant contingencies requiring disclosure. 

VIII. Events Subsequent to the Balance Sheet Date 

 
The Company has no other post-balance sheet events that need to be disclosed. 
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A.	 UNAUDITED PRO FORMA FINANCIAL INFORMATION

Introduction

On December 24, 2025, UBTECH ROBOTICS CORP LTD (the “Company”) entered into a 

share transfer agreement (the “Share Transfer Agreement”) with Zhejiang Chengfeng Investment 

Co., Ltd. (“Chengfeng Investment”), Mr. Dong Jiangang, Ms. Li Caixia and Ningbo Fengchi 

Investment Co., Ltd. (“Fengchi Investment”) (collectively the “Vendors”) to acquire the issued 

shares of Zhejiang Fenglong Electric Co., Ltd., the shares of which are listed on the Shenzhen Stock 

Exchange (stock code: 002931.SZ) (the “Target Company”).

Pursuant to the Share Transfer Agreement, the Company has conditionally agreed to acquire, 

and Chengfeng Investment has conditionally agreed to sell, a total of 65,529,906 A Shares of the 

Target Company (representing approximately 29.99% of the entire issued shares of the Target 

Company, the “Sale Shares”) at a price of RMB17.72 per A Share. Subject to the completion of 

the transfer of the Sale Shares, the Company shall make a Partial Offer to the existing shareholders 

of the Target Company to acquire additional 28,450,000 A Shares (representing approximately 

13.02% of the issued shares of the Target Company) at the price of RMB17.72 per A Share. The 

total consideration for the Sale Shares and Partial Offer amounting to RMB1,665 million shall be 

satisfied by cash (the “Acquisition”).

The Vendors have agreed and irrevocably undertaken that they shall apply for the pre-

acceptance of the Partial Offer with respect to 28,427,612 A Shares (the “Pre-acceptance Shares”) 

(representing approximately 13.01% of the issued shares of the Target Company), and go through 

all the relevant procedures for the pre-acceptance. In addition, the Vendors have undertaken to 

voluntarily give up the exercise of their voting rights over the Pre-acceptance Shares for the period 

commencing from the completion of the transfer of the Sales Shares to the completion of the Partial 

Offer unless otherwise agreed to by the Company.

As part of the Acquisition, Chengfeng Investment agreed to provide an unconditional, 

irrevocable, and non-modifiable donation of RMB83 million by cash to the Target Company within 

five business days upon the completion of the Acquisition.

In connection with the Acquisition, the Vendors undertake performance guarantee of the 

Target Company and its subsidiaries (the “Target Group”) for the financial years ended December 

31, 2025, 2026, 2027 and 2028. If the Target Group fails to meet the financial performance targets, 

the Vendors shall pay compensation to the Company in the amount of the shortfall amount based on 

an agreed formula.

Upon completion of the Acquisition, the Company is expected to own not less than 43% of 

entire issued shares of the Target Company. The Target Company will become a non-wholly owned 

subsidiary of the Company and the financial information of the Target Group will be consolidated 

into the consolidated financial statements of the Company and its subsidiaries (the “Group”). The 

Target Group and the Group are collectively named the “Enlarged Group”.
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The following is an illustrative unaudited pro forma statement of assets and liabilities of the 

Enlarged Group (“Unaudited Pro Forma Financial Information”), which has been prepared by 

the Directors on the basis of the notes set forth below and in accordance with Rule 4.29 of the Hong 

Kong Listing Rules for the purpose of illustrating the effects of the Acquisition, as if it has taken 

place on June 30, 2025.

This Unaudited Pro Forma Financial Information has been prepared for illustrative purposes 

only and because of its hypothetical nature, it may not give a true picture of the financial position 

of the Enlarged Group had the Acquisition been completed on June 30, 2025 or any future date.

The Unaudited Pro Forma Financial Information should be read in conjunction with other 

financial information included elsewhere in this circular.

Unaudited

 consolidated

 statement of assets

 and liabilities of

 the Group as at

 June 30, 2025

Unaudited

 consolidated

 statement of assets

 and liabilities of

 the Target Group 

as at June 30, 2025 Pro forma adjustments

Unaudited 

pro forma 

statement of 

assets and 

liabilities of 

the 

Enlarged Group

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

 Note 1 Note 2 Note 3 Note 4

Assets

Current assets

Cash at bank and on hand 1,181,133 142,860 – – 1,323,993

Financial assets held for trading – 168,000 – – 168,000

Notes receivables 27,308 – – – 27,308

Accounts receivables 874,781 141,451 – – 1,016,232

Financing receivables – 22,694 – – 22,694

Prepayments 100,203 9,989 – – 110,192

Other receivables 29,481 796 83,000 – 113,277

Inventories 438,854 132,047 (4,437) – 566,464

Contract assets – 4,087 – – 4,087

Other current assets 128,773 2,209 – – 130,982
     

Total current assets 2,780,533 624,133 78,563 – 3,483,229
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Unaudited

 consolidated

 statement of assets

 and liabilities of

 the Group as at

 June 30, 2025

Unaudited

 consolidated

 statement of assets

 and liabilities of

 the Target Group 

as at June 30, 2025 Pro forma adjustments

Unaudited 

pro forma 

statement of 

assets and 

liabilities of 

the 

Enlarged Group

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

 Note 1 Note 2 Note 3 Note 4

Non-current assets

Long-term receivables 189,865 – – – 189,865

Long-term equity investments 77,257 – – – 77,257

Investment in other equity instruments 49,793 – – – 49,793

Fixed assets 168,429 291,229 107,464 – 567,122

Construction in progress 1,428,568 161,028 (14,294) – 1,575,302

Right-of-use assets 46,190 – – – 46,190

Intangible assets 436,966 59,662 253,341 – 749,969

Goodwill 10,351 8,631 1,098,694 – 1,117,676

Long-term prepaid expenses 22,327 367 – – 22,694

Deferred tax assets – 6,964 (6,964) – –

Other non-current assets 48,103 198 – – 48,301
     

Total non-current assets 2,477,849 528,079 1,438,241 – 4,444,169
     

Total assets 5,258,382 1,152,212 1,516,804 – 7,927,398
     

Liabilities

Current liabilities

Short-term borrowings 675,695 68,015 – – 743,710

Notes payable 2,670 18,832 – – 21,502

Accounts payables 447,385 88,218 – – 535,603

Contract liabilities 87,996 426 – – 88,422

Employee benefits payable 85,500 8,417 – – 93,917

Taxes payable 74,645 6,464 20,750 – 101,859

Other payables 391,082 11,717 1,665,324 6,285 2,074,408

Non-current liabilities to be settled within 

one year 81,954 – – – 81,954

Other current liabilities 12,808 55 – – 12,863
     

Total current liabilities 1,859,735 202,144 1,686,074 6,285 3,754,238
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Unaudited

 consolidated

 statement of assets

 and liabilities of

 the Group as at

 June 30, 2025

Unaudited

 consolidated

 statement of assets

 and liabilities of

 the Target Group 

as at June 30, 2025 Pro forma adjustments

Unaudited 

pro forma 

statement of 

assets and 

liabilities of 

the 

Enlarged Group

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

 Note 1 Note 2 Note 3 Note 4

Non-current liabilities

Long-term borrowings 702,446 – – – 702,446

Lease liabilities 35,162 – – – 35,162

Deferred income 47,501 4,308 (4,308) – 47,501

Deferred tax liabilities 182 1,643 39,481 – 41,306
     

Total non-current liabilities 785,291 5,951 35,173 – 826,415
     

Total liabilities 2,645,026 208,095 1,721,247 6,285 4,580,653
     

Net assets 2,613,356 944,117 (240,443) (6,285) 3,346,745
     

Note:

1.	 The unaudited consolidated statement of assets and liabilities of the Group as at June 30, 2025 is extracted 

from the published interim report of the Company for the six months ended June 30, 2025.

2.	 The unaudited consolidated statement of assets and liabilities of the Target Group as at June 30, 2025 is 

extracted from the published interim report of the Target Company for the six months ended June 30, 2025.
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3.	 Upon the completion of the Acquisition, the Target Company will become a non-wholly owned subsidiary 

of the Company and the financial information of the Target Group will be consolidated into the accounts 

of the Group. The adjustments represent the purchase price adjustment for the fair value appreciation for 

identifiable assets of the Target Group, the fair value adjustment for deferred income of the Target Group, 

the deferred income tax impact from the fair value adjustment, the donation to be received pursuant to the 

Share Transfer Agreement with the related income tax impact, the consideration to be paid and the goodwill 

expected to be recognized by the Group based on the purchase price allocation of the Acquisition, and are 

calculated as follows:

Note

As at June

 30, 2025

RMB’000

Carrying amount of net assets of the Target Group (a) 944,117

Less: Carrying amount of the goodwill recorded by the Target 

Group (a) (8,631)
 

Carrying amount of the identifiable net assets of the Target Group (a) 935,486

Adjustment:

Fair value adjustment for inventories (b) (4,437)

Fair value appreciation for fixed assets (b) 107,464

Fair value adjustment for construction in progress (14,294)

Fair value appreciation for intangible assets (b) 253,341

Fair value adjustment for deferred income (b) 4,308

Deferred income tax impact from the fair value adjustment (b) (46,445)

Uncancellable donation commitment from Chengfeng Investment (c) 83,000

Current income tax impact from the donation (c) (20,750)
 

Fair value of the net identifiable assets of the Target Group 1,297,673
 

Fair value of the net identifiable assets of the Target Group 

attributable to the Company (43%) (d) 557,999

Consideration to be paid in cash (e) 1,665,324
 

Goodwill 1,107,325
 

(a)	 It represents the identifiable net assets attributable to the shareholders of the Target Company as at 

June 30, 2025, which is calculated by the total net assets of the Target Company less the goodwill 

recognized on the consolidation balance sheet of the Group. The Target Group didn’t have any non-

controlling interests as at June 30, 2025.

(b)	 It represents the fair value appreciation arising from the appraisal of the identifiable assets and 

liabilities of the Target Group with the related deferred tax impacts calculated by applying the 

applicable income tax rate of the respective subsidiaries of the Target Group. The Directors of 

the Company are still in the process of determining the fair values of the identifiable assets and 

liabilities of the Target Group as at June 30, 2025, the provisional amounts were determined with 

reference to the valuation reports issued by an independent valuer based on the best estimation as 

of February 12, 2026, and the Group shall adjust the provisional amounts to reflect new information 

obtained about facts and circumstances that existed as of the acquisition date.
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(c)	 For the purpose of preparing the Unaudited Pro Forma Financial Information of the Enlarged 

Group, the unconditional, irrevocable, and non-modifiable donation from Chengfeng Investment 

was assumed as “other receivables”, and the tax impact has been considered based on the applicable 

income tax rate of 25% for the Target Company.

(d)	 For the purpose of preparing the Unaudited Pro Forma Financial Information of the Enlarged 

Group, it is assumed that the Company will complete the acquisition of 93,957,518 A shares as at 

June 30, 2025, representing the sum of: (a) 65,529,906 A shares (representing 29.99% of the entire 

issued shares of the Target Company) pursuant to the Share Transfer Agreement; (b) the Partial 

Offer to acquire at least the pre-acceptance of 28,427,612 A Shares, representing approximately 

13.01% of the issued shares of the Target Company.

(e)	 For the purpose of preparing the Unaudited Pro Forma Financial Information of the Enlarged 

Group, the total cash consideration of RMB1,665 million is assumed as “other payables” of the 

Enlarge Group.

(f)	 The Directors assessed that the probability of fulfilling the financial performance undertaking is 

very high, thus the fair value of the contingent consideration related to the financial performance 

undertaking of the Target Group is not material and was not included in the Unaudited Pro Forma 

Financial Information.

Since the fair values and the carrying amounts of the identifiable assets and liabilities of the Target Group 

and the total consideration as at the Completion Date may be materially different from the values used in the 

preparation of the Unaudited Pro Forma Financial Information of the Enlarged Group, the actual amounts of 

the assets, liabilities and goodwill to be recognized in the consolidated financial statements of the Enlarged 

Group upon the Completion may be materially different from the estimated amounts as shown above, 

accordingly, this Unaudited Pro Forma Financial Information has been prepared for illustrative purposes 

only and because of its nature, it may not give a true picture of the financial position of the Enlarged Group 

following the completion of the Acquisition.

For the purpose of the Unaudited Pro Forma Financial Information of the Enlarged Group, the Group’s 

management made preliminary assessment, with reference to the China Accounting Standards for Business 

Enterprise No. 8 Impairment of Assets, as to whether or not, based on the above information, there is any 

indicator of impairment on goodwill arising from the Acquisition. Based on such assessment, the Directors 

did not identify any impairment indicator in respect of the goodwill arising from the Acquisition.

4.	 The adjustment represents the estimated transaction costs of approximately RMB6,285,000 to be paid 

without considering the tax impact.

5.	 Other than the above adjustments, no other adjustments have been made to the Unaudited Pro Forma 

Financial Information to reflect any trading result or other transaction of the Enlarged Group entered into 

subsequent to June 30, 2025.
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The following is the text of a report on the unaudited pro forma financial information of the 

Enlarged Group received from PricewaterhouseCoopers Zhong Tian LLP, for the purpose of incorporation 

in this circular.

INDEPENDENT REPORTING ACCOUNTANT’S ASSURANCE REPORT ON THE 
COMPILATION OF UNAUDITED PRO FORMA FINANCIAL INFORMATION

To the Directors of UBTECH ROBOTICS CORP LTD

We have completed our assurance engagement to report on the compilation of unaudited pro 

forma financial information of UBTECH ROBOTICS CORP LTD (the “Company”) and its subsidiaries 

(collectively the “Group”), and Zhejiang Fenglong Electric Co., Ltd. and its subsidiaries (the “Target 

Group”) by the directors of the Company (the “Directors”) for illustrative purposes only. The unaudited 

pro forma financial information consists of the unaudited pro forma consolidated statement of assets and 

liabilities as at June 30, 2025 and related notes (the “Unaudited Pro Forma Financial Information”) 

as set out on pages III-1 to III-6 of the Company’s circular dated February 16, 2026 (the “Circular”), in 

connection with the proposed acquisition of 29.99% equity interest in the Target Group and partial offer to 

acquire 13.02% equity interest in the Target Group (the “Transaction”) by the Company. The applicable 

criteria on the basis of which the Directors have compiled the Unaudited Pro Forma Financial Information 

are described on pages III-1 to III-6 of the Circular.

The Unaudited Pro Forma Financial Information has been compiled by the Directors to illustrate the 

impact of the Transaction on the Group’s financial position as at June 30, 2025 as if the Transaction had 

taken place at June 30, 2025. As part of this process, information about the Group’s financial position has 

been extracted by the Directors from the Group’s financial statements for the period ended June 30, 2025, 

on which no audit or review report has been published.

Directors’ Responsibility for the Unaudited Pro Forma Financial Information

The Directors are responsible for compiling the Unaudited Pro Forma Financial Information in 

accordance with paragraph 4.29 of the Rules Governing the Listing of Securities on The Stock Exchange 

of Hong Kong Limited (the “Listing Rules”) and with reference to Accounting Guideline 7 Preparation 

of Pro Forma Financial Information for Inclusion in Investment Circulars (“AG 7”) issued by the Hong 

Kong Institute of Certified Public Accountants (“HKICPA”).

普華永道中天會計師事務所(特殊普通合伙)

PricewaterhouseCoopers Zhong Tian LLP

11/F PricewaterhouseCoopers Center, Link Square 2

202 Hu Bin Road, Huangpu District, Shanghai 200021, China

T: +86 (21) 2323 8888, F: +86 (21) 2323 8800www.pwccn.com
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Our Independence and Quality Management

We have complied with the independence and other ethical requirements of the Code of Ethics for 

Professional Accountants issued by the HKICPA, which is founded on fundamental principles of integrity, 

objectivity, professional competence and due care, confidentiality and professional behaviour.

Our firm applies Hong Kong Standard on Quality Management (HKSQM) 1, Quality Management 

for Firms that Perform Audits or Reviews of Financial Statements, or Other Assurance or Related Services 

Engagements, issued by the HKICPA, which requires the firm to design, implement and operate a system 

of quality management including policies or procedures regarding compliance with ethical requirements, 

professional standards and applicable legal and regulatory requirements.

Reporting Accountant’s Responsibilities

Our responsibility is to express an opinion, as required by paragraph 4.29(7) of the Listing Rules, 

on the Unaudited Pro Forma Financial Information and to report our opinion to you. We do not accept any 

responsibility for any reports previously given by us on any financial information used in the compilation 

of the Unaudited Pro Forma Financial Information beyond that owed to those to whom those reports were 

addressed by us at the dates of their issue.

We conducted our engagement in accordance with Hong Kong Standard on Assurance Engagements 

3420, Assurance Engagements to Report on the Compilation of Pro Forma Financial Information Included 

in a Prospectus, issued by the HKICPA. This standard requires that the reporting accountant plans and 

performs procedures to obtain reasonable assurance about whether the Directors have compiled the 

Unaudited Pro Forma Financial Information in accordance with paragraph 4.29 of the Listing Rules and 

with reference to AG 7 issued by the HKICPA.

For purposes of this engagement, we are not responsible for updating or reissuing any reports or 

opinions on any historical financial information used in compiling the Unaudited Pro Forma Financial 

Information, nor have we, in the course of this engagement, performed an audit or review of the financial 

information used in compiling the Unaudited Pro Forma Financial Information.

The purpose of unaudited pro forma financial information included in a circular is solely to 

illustrate the impact of a significant event or transaction on unadjusted financial information of the entity as 

if the event had occurred or the transaction had been undertaken at an earlier date selected for purposes of 

the illustration. Accordingly, we do not provide any assurance that the actual outcome of the Transaction 

at June 30, 2025 would have been as presented.
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A reasonable assurance engagement to report on whether the unaudited pro forma financial 

information has been properly compiled on the basis of the applicable criteria involves performing 

procedures to assess whether the applicable criteria used by the directors in the compilation of the 

unaudited pro forma financial information provide a reasonable basis for presenting the significant 

effects directly attributable to the event or transaction, and to obtain sufficient appropriate evidence about 

whether:

•	 The related pro forma adjustments give appropriate effect to those criteria; and

•	 The unaudited pro forma financial information reflects the proper application of those 

adjustments to the unadjusted financial information.

The procedures selected depend on the reporting accountant’s judgment, having regard to the 

reporting accountant’s understanding of the nature of the company, the event or transaction in respect of 

which the unaudited pro forma financial information has been compiled, and other relevant engagement 

circumstances.

The engagement also involves evaluating the overall presentation of the unaudited pro forma 

financial information.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for 

our opinion.

Opinion

In our opinion:

(a)	 the Unaudited Pro Forma Financial Information has been properly compiled by the Directors 

on the basis stated;

(b)	 such basis is consistent with the accounting policies of the Group; and

(c)	 the adjustments are appropriate for the purposes of the Unaudited Pro Forma Financial 

Information as disclosed pursuant to paragraph 4.29(1) of the Listing Rules.

PricewaterhouseCoopers Zhong Tian LLP

Shanghai, the People’s Republic of China

February 16, 2026
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The following management discussion and analysis of the results of the Target Company is 

extracted from the annual reports of the Target Company for the three years ended December 31, 2024, 

the interim report of the Target Company for the six months ended June 30, 2025 and the third quarterly 

report of the Target Company for the nine months ended September 30, 2025. These information are 

originally published in Chinese and the English translated version is provided for information purposes 

only. In case of discrepancies between the two versions, the Chinese version shall prevail.

The Directors wish to emphasize that the extracts reproduced below are not prepared for 

incorporation into this circular and the Group has not participated in their preparation. As such, the 

Directors do not express any view as to their truth, accuracy or completeness, and the Shareholders and 

investors should exercise caution and should not place undue reliance on such information.

BUSINESS REVIEW

The Target Company is a company limited by shares established in the PRC, and its issued shares 

are listed and traded on the main board of the Shenzhen Stock Exchange in accordance with the regulations 

(stock code: 002931.SZ). Based on information provided by the Company, the Target Group is principally 

engaged in the research and development, production, and sales of garden machinery engines and electric 

complete units, hydraulic control systems, and automotive components. Its products are widely used in 

garden machinery such as lawnmowers, chainsaws, hedge trimmers, and blowers, as well as in hydraulic 

and pneumatic control systems for various engineering, industrial, and semiconductor machinery, as well as 

lightweight and new energy vehicle components.

Upon completion of the Partial Offer, the Company is expected to own not less than 93,957,518 A 

Shares (representing approximately 43.00% of entire issued share capital of the Target Company as at the 

Latest Practicable Date). Through the control of the board of directors of the Target Company, the Target 

Company will become a non-wholly owned subsidiary of the Company and the financial information of 

the Target Group will be consolidated into the accounts of the Company.

FINANCIAL REVIEW

(a)	 Segmental information and financial performance

The Target Group is principally engaged in the research and development, production, and sales 

of garden machinery engines and electric complete units, hydraulic control systems, and automotive 

components. Its products are widely used in garden machinery such as lawnmowers, chainsaws, hedge 

trimmers, and blowers, as well as in hydraulic and pneumatic control systems for various engineering, 

industrial, and semiconductor machinery, as well as lightweight and new energy vehicle components.
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The Target Group’s revenue is primarily derived from the following business segments: (i) garden 

machinery business; (ii) automotive parts business; and (iii) hydraulic components business. The following 

table sets forth a breakdown of the Target Company’s revenue by business segments for the periods as 

indicated:

For the six months 

ended June 30, 

2025

For the nine months 

ended September 30, 

2025

For the year ended 31 December,

2022 2023 2024

RMB’000 % RMB’000 % RMB’000 % RMB’000 % RMB’000 %

Garden machinery 246,580 42.0 129,045 29.8 180,994 37.8 92,413 36.8 138,425 37.1

Automotive parts 123,930 21.1 110,258 25.4 104,576 21.9 58,451 23.3 89,312 24.0

Hydraulic 

components 172,597 29.4 135,845 31.4 143,137 29.9 72,480 28.9 104,947 28.1

Others 44,223 7.5 58,182 13.4 49,983 10.4 27,543 11.0 40,403 10.8
          

Total 587,330 100.0 433,330 100.0 478,690 100.0 250,887 100.0 373,087 100.0
          

For the three years ended December 31, 2022, 2023 and 2024, the six months ended June 30, 2025 

and the nine months ended September 30, 2025, the Target Group’s revenue was approximately RMB587.3 

million, RMB433.3 million, RMB478.7 million, RMB250.9 million and RMB373.1 million, respectively. 

The decrease in the Target Group’s revenue from RMB587.3 million for the year ended December 31, 

2022 to RMB433.3 million for the year ended December 31, 2023 was mainly affected by fluctuations 

due to market demand. The increase in the Target Group’s revenue from RMB433.3 million for the year 

ended December 31, 2023 to RMB478.7 million for the year ended December 31, 2024 was mainly due 

to the recovery of the garden machinery business, with significant increase in operating revenue. The 

increases in the Target Group’s revenue from RMB228.7 million for the six months ended June 30, 2024 

to RMB250.9 million for the six months ended June 30, 2025 and from RMB340.8 million for the nine 

months ended September 30, 2024 to RMB373.1 million for the nine months ended September 30, 2025 

were mainly due to the increase in revenue from the garden machinery and auto parts businesses. During 

the periods as indicated above, the Target Group’s revenue declined followed by a gradual stabilization 

and recovery. Factors including the COVID-19 pandemic and shipping congestion resulted in customers 

carrying out excess purchases in 2022 and prior years, which led to a decrease in revenue for all three 

business segments for the year ended December 31, 2023 where the impact on the garden machinery 

business and hydraulic components businesses were more significant. Since 2024, as inventories returned 

to normal levels, customers resumed ordering on a regular basis, and particularly the garden machinery 

and hydraulic components businesses began to recover, and the Target Group’s overall operations were 

experiencing steady growth during the nine months ended September 30, 2025.

For the three years ended December 31, 2022, 2023 and 2024, the six months ended June 30, 

2025 and the nine months ended September 30, 2025, the Target Group’s profit/(loss) before tax 

was approximately RMB49.7 million, (RMB2.9 million), RMB18.9 million and RMB25.2 million, 

respectively. The net loss recorded by the Target Group for the year ended December 31, 2023 was mainly 

due to the decline in revenue for the year ended December 31, 2023.
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(b)	 Capital structure, liquidity and financial resources

During the three years ended December 31, 2022, 2023 and 2024, the six months ended June 30, 

2025 and the nine months ended September 30, 2025, there was no material change in the capital structure 

of the Target Group. The Target Group mainly financed its operations by cash flow from its business 

operations.

As at December 31, 2022, 2023 and 2024, June 30, 2025 and September 30, 2025, the Target 

Group’s net assets were approximately RMB707.3 million, RMB768.2 million, RMB764.8 million, 

RMB944.1 million and RMB950.2 million, respectively.

As at December 31, 2022, 2023 and 2024, June 30, 2025 and September 30, 2025, the Target 

Group’s cash and cash equivalents were approximately RMB164.5 million, RMB142.5 million, RMB157.8 

million, RMB131.4 million and RMB138.8 million, respectively.

As at December 31, 2022, 2023 and 2024, June 30, 2025 and September 30, 2025, the Target 

Group had total liabilities of approximately RMB443.0 million, RMB353.3 million, RMB368.3 

million, RMB71.6 million and RMB179.9 million, respectively, which mainly comprised of (i) bonds 

payable of approximately RMB199.6 million, accounts payable of approximately RMB92.9 million and 

short-term borrowings of approximately 89.0 million as at December 31, 2022; (ii) bonds payable of 

approximately RMB150.3 million, accounts payable of approximately RMB113.6 million and short-term 

borrowings of approximately 42.0 million as at December 31, 2023; (iii) bonds payable of approximately 

RMB158.3 million, accounts payable of approximately RMB120.5 million and short-term borrowings 

of approximately 45.0 million as at December 31, 2024; (iv) notes payable of approximately RMB31.1 

million and accounts payable of RMB14.4 million as at June 30, 2025 and (v) accounts payable of 

approximately RMB83.1 million and short-term borrowings of approximately 57.0 million as at September 

30, 2025.

The Target Company has employed a variety of financing methods, such as bill settlements 

and bank loans, and has obtained credit facilities from multiple commercial banks to meet its working 

capital and capital expenditure needs. The Target Group’s accounts payable were interest-free liabilities 

and normally settled on schedule in accordance with contractual terms, with payment terms generally 

ranging from 0 to 90 days. Short-term borrowings mainly consisted of short-term working capital loans 

obtained from commercial banks primarily denominated in RMB, with fixed interest rates ranging from 

2.0% to 4.5%. Certain short-term borrowings were pledged by the deposits and financing receivables of 

the Target Group as pledges. The bonds payable are convertible corporate bonds issued by the Target 

Group according to its development and funding plans, primarily used to meet mid- to long-term project 

construction, capital expenditures, and to optimize the debt structure. The early redemption option was 

exercised in the first quarter of 2025 and the delisting process was completed following redemption.

(c)	 Gearing ratio

As at December 31, 2022, 2023 and 2024, June 30, 2025 and September 30, 2025, the gearing ratio 

of the Target Group was 38.5%, 31.5%, 32.5%, 18.06% and 15.9%, respectively. The gearing ratio is 

calculated as the total liabilities divided by the total assets of the Target Group at the end of each reporting 

period.
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(d)	 Contingent liabilities

As at December 31, 2022, 2023 and 2024, June 30, 2025 and September 30, 2025, the Target Group 

had no contingent liabilities.

(e)	 Financial risk management

For the three years ended December 31, 2022, 2023 and 2024, the six months ended June 30, 2025 

and the nine months ended September 30, 2025, the Target Group was principally exposed to credit, 

liquidity and interest-rate risks arising in the ordinary course of business. For the same periods, as the 

Target Group’s operations were primarily based in the PRC, its major assets (including cash and cash 

equivalents), liabilities and business transactions are mainly denominated in RMB, and foreign currency 

transactions accounted for a relatively small proportion of the revenue of the Target Group. As such, 

the Target Group considers that it has no material exposure to foreign exchange fluctuations, but it has 

adopted measures such as forward exchange settlement and hedging to reduce exchange rate risk.

(f)	 Financing and financial policy

The Target Group adopts a prudent financial management policy. It closely monitors its working 

capital position to ensure that the composition of its assets, liabilities and other commitments meets 

funding requirements.

(g)	 Significant investments

As at December 31, 2022, 2023 and 2024, June 30, 2025 and September 30, 2025, the Target Group 

did not hold any significant investments.

(h)	 Asset pledges

Save as disclosed above, as at December 31, 2022, 2023 and 2024, June 30, 2025 and September 

30, 2025, the Target Group had no asset pledges.

(i)	 Employees and remuneration policy

As at December 31, 2022, 2023 and 2024, June 30, 2025 and September 30, 2025, the Target 

Company had 823, 737, 686, 730 and 715 employees, respectively. For the three years ended December 

31, 2022, 2023 and 2024, the six months ended June 30, 2025 and the nine months ended September 30, 

2025, the total remuneration paid to employees of the Target Group was approximately RMB103.0 million, 

RMB93.0 million, RMB87.2 million, RMB43.7 million and RMB63.1 million. Employee remuneration 

is determined with reference to the Company’s operating performance, departmental performance and 

individual work performance.
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(j)	 Future plans and prospects

As at the Latest Practicable Date, the Target Company had no plans to commence new businesses or 

to carry out any material investments or capital asset acquisitions.

(k)	 Acquisition or disposal of subsidiary

During the three years ended December 31, 2022, 2023 and 2024, the six months ended June 30, 

2025 and the nine months ended September 30, 2025, the Target Group did not have any significant 

acquisition or disposal of any subsidiary or associated company.
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1.	 RESPONSIBILITY STATEMENT

This circular, for which the Directors collectively and individually accept full responsibility, 

includes particulars given in compliance with the Listing Rules for the purpose of giving information 

with regard to the Company. The Directors, having made all reasonable enquiries, confirm that to the best 

of their knowledge and belief, the information contained in this circular is accurate and complete in all 

material respects and not misleading or deceptive, and there are no other matters the omission of which 

would make any statement herein or this circular misleading.

2.	 SHARE CAPITAL

As of the Latest Practicable Date, the registered capital of the Company was RMB503,401,373 

divided into 432,735,396 H Shares and 70,665,977 Domestic Shares, with a nominal value of RMB1.00 

each, representing 100% of the total share capital of our Company.

All of the Shares in issue rank pari passu in all aspects, including all rights as to dividend, voting 

and interest in capital, among themselves and with all other Shares in issue on the date of issue.

3.	 DISCLOSURE OF INTERESTS

(a)	 Directors’ and chief executives’ interests and short positions in Shares, underlying Shares 

and debentures of the Company and its associated corporations

As of the Latest Practicable Date, the interests and short positions of the Directors or chief 

executive of the Company in the shares, underlying shares and debentures of the Company or any 

associated corporation (within the meaning of Part XV of the SFO) which is required to be (i) 

notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the 

SFO (including interests and short positions which the Directors or chief executive of the Company 

was taken or deemed to have under such provisions of the SFO); or (ii) entered in the register kept 

by the Company pursuant to section 352 of the SFO; or (iii) notified to the Company and the Stock 

Exchange pursuant to the Model Code for Securities Transactions by Directors of Listed Issuers 

were as follows:

(i)	 Interest in the Shares

Name of Director Class of Shares Nature of Interest

Number of 

Shares held/

interested(1)

Approximate 

percentage in 

the relevant 

class of Shares 

of the 

Company(2)

Approximate 

percentage in 

the Company(2)

Mr. Zhou Jian (周劍) Domestic Shares Beneficial owner 33,186,040 (L) 46.96% 6.59%

Domestic Shares Interest in controlled Incorporation(3) 1,538,600 (L) 2.18% 0.31%

H Shares Beneficial owner 70,574,350 (L) 16.31% 14.02%

H Shares Interest in controlled Incorporation(3) 13,000,000 (L) 3.00% 2.58%
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Name of Director Class of Shares Nature of Interest

Number of 

Shares held/

interested(1)

Approximate 

percentage in 

the relevant 

class of Shares 

of the 

Company(2)

Approximate 

percentage in 

the Company(2)

Mr. Xia Zuoquan (夏佐全) H Shares Beneficial owner 19,903,300 (L) 4.60% 3.95%

Mr. Xiong Youjun (熊友軍) Domestic Shares Beneficial owner 2,630,743 (L) 3.72% 0.52%

H Shares Beneficial owner 5,681,300 (L) 1.31% 1.13%

Notes:

(1) (L) denotes long position.

(2) The calculation is based on a total of 503,401,373 Shares in issue as at the Latest Practicable Date, 

which comprised 70,665,977 Domestic Shares and 432,735,396 H Shares.

(3) As at the Latest Practicable Date, Shenzhen Sanciyuan Enterprise Management Consulting Limited 

Partnership* (深圳三次元企業管理諮詢合夥企業(有限合夥)) (“Shenzhen Sanciyuan”) directly 

held 1,538,600 Domestic Shares and 13,000,000 H Shares, and Mr. Zhou Jian held 73.96% of the 

partnership interests in Shenzhen Sanciyuan. By virtue of the SFO, Mr. Zhou Jian is deemed to be 

interested in all the Shares held by Shenzhen Sanciyuan.

(ii)	 Interests in associated corporations of the Company

Name of Director

Name of associated

corporation Nature of Interest

Approximate

shareholding

percentage

Mr. Xia Zuoquan  

(夏佐全)

Wuxi Uqi Intelligent 

Technology Co., Ltd.*  

(無錫優奇智能科技 

有限公司) (“Wuxi Uqi”)(1)

Interest in controlled 

corporation(2)

11.88%

Notes:

(1) Wuxi Uqi is regarded as our subsidiary under the Listing Rules. As at the Latest Practicable Date, 

we held approximately 35.62% shareholding interests in Wuxi Uqi. In addition, pursuant to the 

shareholders’ agreement entered into between the shareholders of Wuxi Uqi in December 2022, 

three shareholders of Wuxi Uqi holding approximately 16.38%, 6.53% and 5.34% interests in Wuxi 

Uqi respectively agreed that for the period of six years since the date they started holding equity 

interest in Wuxi Uqi, being December 31, 2021, they would act consistently with our Company 

in respect of matters of the shareholders meeting. As a result of the aforementioned shareholders’ 

undertakings, we have continued to hold more than 50% voting rights in Wuxi Uqi although our 

shareholding in Wuxi Uqi is below 50%. According to the articles of association of Wuxi Uqi, 

approval of Wuxi Uqi’s shareholders resolutions generally requires more than 50% of shareholders’ 

votes. As such, we have continued to maintain control of Wuxi Uqi and it has continued to be 

regarded as our subsidiary since its establishment up to June 30, 2026.
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(2) As at the Latest Practicable Date, Suzhou Zhengxuan Qianzhan Zhihe Venture Capital (Limited 

Partnership)* (蘇州市正軒前瞻志合創業投資合夥企業(有限合夥)) (“Suzhou Zhengxuan”) and 

Guangzhou Zhengxuan Qianzhan Ruiyuan Venture Capital Limited Partnership* (廣州市正軒前瞻
睿遠創業投資合夥企業(有限合夥)) (formerly known as Shenzhen Zhengxuan Qianzhan Ruiyuan 

Venture Capital Limited Partnership* (深圳市正軒前瞻睿遠創業投資合夥企業(有限合夥))) 

(“Guangzhou Zhengxuan”) directly held approximately 6.53% and 5.34% shareholding interest 

in Wuxi Uqi respectively. The general partners of Suzhou Zhengxuan and Guangzhou Zhengxuan 

are Shenzhen Zhengxuan Qianzhan Zhihe Investment Company Limited* (深圳市正軒前瞻志合投
資有限公司) and Shenzhen Zhengxuan Lihang Venture Capital Limited Partnership* (深圳市正軒
勵行創業投資合夥企業(有限合夥)) respectively, which are both ultimately controlled by Mr. Xia 

Zuoquan.

Save as disclosed above, as of the Latest Practicable Date, none of the Directors or the 

chief executive of the Company had or was deemed to have any interests or short positions in 

the Shares, underlying Shares or debentures of the Company and its associated corporations 

(within the meaning of Part XV of the SFO) which were required (i) to be notified to the 

Company and the Hong Kong Stock Exchange pursuant to Divisions 7 and 8 of Part XV 

of the SFO (including interests or short positions which they were deemed to have under 

such provisions of the SFO); or (ii) pursuant to section 352 of the SFO, to be entered in the 

register referred to therein; or (iii) were otherwise required to be notified to the Company 

and the Hong Kong Stock Exchange pursuant to the Model Code.

(b)	 Substantial Shareholders’ interests and/or short position in Shares and underlying 

Shares of the Company

As of the Latest Practicable Date, so far as is known to, or can be ascertained after 

reasonable enquiry by the Directors, the following persons/entities had an interest or short positions 

in the Shares and underlying Shares which would fall to be disclosed to the Company and the 

Stock Exchange pursuant to Divisions 2 and 3 of Part XV of the SFO, or are directly and indirectly 

interested in 5% or more of the nominal value of any class of share capital carrying rights to vote in 

all circumstances at general meetings of the Company:

Name of

Substantial Shareholders Class of Shares Nature of Interest

Number of

Shares held/

interested(1)

Approximate

percentage in

the relevant

class of Shares

of the Company(2)

Approximate

percentage in

the Company(2)

Mr. Zhou Jian (周劍) Domestic Shares Beneficial owner 33,186,040 (L) 46.96% 6.59%

Domestic Shares Interest in controlled 

Incorporation(3)

1,538,600(L) 2.18% 0.31%

H Shares Beneficial owner 70,574,350 (L) 16.31% 14.02%

H Shares Interest in controlled 

Incorporation(3)

13,000,000(L) 3.00% 2.58%

Mr. Xia Zuoquan (夏佐全) H Shares Beneficial owner 19,903,300(L) 4.60% 3.95%

Ms. Yang Zhilian (楊志蓮) H Shares Interest of spouse(4) 19,903,300 (L) 4.60% 3.95%
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Name of

Substantial Shareholders Class of Shares Nature of Interest

Number of

Shares held/

interested(1)

Approximate

percentage in

the relevant

class of Shares

of the Company(2)

Approximate

percentage in

the Company(2)

Mr. Xiong Youjun (熊友軍) Domestic Shares Beneficial owner 2,630,743 (L) 3.72% 0.52%

H Shares Beneficial owner 5,681,300 (L) 1.31% 1.13%

Ms. Wang Lin (王琳) Domestic Shares Beneficial owner 2,621,880 (L) 3.71% 0.52%

Domestic Shares Interest in controlled 

Incorporation(5)

3,705,280(L) 5.24% 0.74%

H Shares Beneficial owner 5,636,450 (L) 1.30% 1.12%

H Shares Interest in controlled 

Incorporation(5)

17,012,650 (L) 3.93% 3.38%

Mr. Hou Zongfang (侯宗放) Domestic Shares Interest of spouse(6) 6,327,160 (L) 8.95% 1.26%

H Shares Interest of spouse(6) 22,649,100 (L) 5.23% 4.50%

Ms. Jiang Shuyuan (蔣舒媛) Domestic Shares Interest in controlled 

Incorporation(7)

3,705,280 (L) 5.24% 0.74%

H Shares Interest in controlled 

Incorporation(7)

17,012,650 (L) 3.93% 3.38%

Shenzhen Evolution Domestic Shares Beneficial owner 3,705,280 (L) 5.24% 0.74%

H Shares Beneficial owner 17,012,650 (L) 3.93% 3.38%

Liuzhou State-owned Assets 

Supervision and Administration 

Commission (“Liuzhou SASAC”)

Domestic Shares Interest in controlled 

Incorporation(8)

15,212,982(L) 21.53% 3.02%

Liuzhou Industrial Guidance Fund 

Investment  

Management Company  

Limited (柳州市產業 

引導基金投資管理有限公司) 

(“Liuzhou Industrial Fund”)

Domestic Shares Beneficial owner(8) 12,677,485 (L) 17.94% 2.52%

Mr. He Huojian (賀火箭) Domestic Shares Interest in controlled 

Incorporation(9)

5,689,081 (L) 8.05% 1.13%

Haikun Shanghai Domestic Shares Beneficial owner(9) 5,689,081 (L) 8.05% 1.13%

Notes:

(1)	 The letter “L” denotes a long position.

(2)	 The calculation is based on a total of 503,401,373 Shares in issue as at the Latest Practicable Date, which 

comprised 70,665,977 Domestic Shares and 432,735,396 H Shares.
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(3)	 As of the Latest Practicable Date, Shenzhen Sanciyuan Enterprise Management Consulting Limited 

Partnership* (深圳三次元企業管理諮詢合夥企業(有限合夥)) (“Shenzhen Sanciyuan”) directly held 

1,538,600 Domestic Shares and 13,000,000 H Shares, and Mr. Zhou Jian held 73.96% of the partnership 

interests in Shenzhen Sanciyuan. By virtue of the SFO, Mr. Zhou Jian is deemed to be interested in all the 

Shares held by Shenzhen Sanciyuan.

(4)	 Ms. Yang Zhilian and Mr. Xia Zuoquan are spouses, and therefore Ms. Yang Zhilian is deemed to be 

interested in all of Mr. Xia Zuoquan’s interest in our Company by virtue of the SFO.

(5)	 As of the Latest Practicable Date, Shenzhen Evolution Investment Limited Partnership* (深圳市進化論投
資合夥企業(有限合夥)) (“Shenzhen Evolution”) directly held 3,705,280 Domestic Shares and 17,012,650 

H Shares. Ms. Wang Lin is the general partner of all limited partners of Shenzhen Evolution and effectively 

holding 99.99% of the partnership interests in Shenzhen Evolution. By virtue of the SFO, Ms. Wang Lin is 

deemed to be interested in all of the Shares held by Shenzhen Evolution.

(6)	 Mr. Hou Zongfang and Ms. Wang Lin are spouses of each other, and therefore Mr. Hou Zongfang is deemed 

to be interested in all of Ms. Wang Lin’s interests in our Company by virtue of the SFO.

(7)	 Ms. Jiang Shuyuan is the general partner of Shenzhen Evolution. By virtue of the SFO, Ms. Jiang Shuyuan is 

deemed to be interested in all of the Shares held by Shenzhen Evolution.

(8)	 As of the Latest Practicable Date, Liuzhou Industrial Fund and Liuzhou Government Investment Guidance 

Fund Management Company Limited (柳州市政府投資引導基金管理有限公司) directly held 12,677,485 

and 2,535,497 Domestic Shares, and are wholly owned by Liuzhou SASAC. Therefore, for the purpose of 

the SFO, Liuzhou SASAC is deemed to be interested in the Shares held by Liuzhou Industrial Fund and 

Liuzhou Government Investment Fund.

(9)	 As of the Latest Practicable Date, Haikun Business Consulting (Shanghai) Co., Ltd.* (海鯤商務諮詢(上海)

有限公司) (“Haikun Shanghai”) directly held 5,689,081 Domestic Shares of the Company, which is in turn 

wholly-owned by Mr. He Huojian. By virtue of the SFO, Mr. He Huojian is deemed to be interested in all 

the Shares held by Haikun Shanghai.

Save as disclosed above, as of the Latest Practicable Date, the Directors were not 

aware of any other persons/entities (other than the Directors and chief executive of the 

Company) who had interests or short positions in the shares or underlying shares of the 

Company which would fall to be disclosed to the Company under the provisions of Divisions 

2 and 3 of Part XV of the SFO or which were recorded in the register required to be kept by 

the Company under Section 336 of the SFO.

(c)	 Directors’ interests in assets and contracts

As of the Latest Practicable Date, none of the Directors has any direct or indirect interest in 

any assets which have been acquired or disposed of by or leased to the Company or are proposed to 

be acquired or disposed of by or leased to the Company since December 31, 2024, being the date to 

which the latest published audited accounts of the Company were made up.
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As of the Latest Practicable Date, none of the Directors was materially interested in any 

contract or arrangement entered into by the Company subsisting at the Latest Practicable Date and 

which is significant in relation to the business of the Company.

(d)	 Directors’ and management shareholders’ interests in competing business

As of the Latest Practicable Date, none of the Directors or the controlling shareholders of the 

Company and their respective associates has any interest in a business, apart from the business of 

the Company, which competes or may compete with the business of the Company or has any other 

conflict of interest with the Company which would be required to be disclosed under Rule 8.10 of 

the Listing Rules.

4.	 SERVICE CONTRACTS

As of the Latest Practicable Date, none of the Directors entered or proposed to enter into any 

service contract with the Company which is not determinable by the Company within one year without 

payment of compensation other than statutory compensation.

5.	 MATERIAL CONTRACTS

Save as disclosed below, the Company has not entered into any material contracts (not being 

contracts entered into in the ordinary course of business) within the two years immediately preceding the 

date of this circular which are or may be material:

(i)	 the Share Transfer Agreement;

(ii)	 the share transfer agreement dated November 28, 2025 between the Company and Miracle 

Automation Engineering Co., Ltd.* (天奇自動化工程股份有限公司), pursuant to which the 

Company agrees to purchase 7% of the equity interests in Wuxi Uqi Intelligent Technology 

Co., Ltd.* (無錫優奇智能科技有限公司) at a consideration of RMB130,130,000;

(iii)	 the placing agreement dated November 25, 2025 relating to the placing of 31,468,000 new H 

Shares with a nominal value of RMB1.00 each in the issued share capital of the Company at 

the placing price of HK$98.80 for each H Share entered into between the Company, Guotai 

Junan Securities (Hong Kong) Limited, CLSA Limited and TradeGo Markets Limited. 

The Company received total net proceeds of approximately HK$3,055.71 million from the 

placing;

(iv)	 the placing agreement dated July 22, 2025 relating to the placing of 30,155,450 new H 

Shares with a nominal value of RMB1.00 each in the issued share capital of the Company at 

the placing price of HK$82.00 for each H Share entered into between the Company, Guotai 

Junan Securities (Hong Kong) Limited, CLSA Limited and TradeGo Markets Limited. 

The Company received total net proceeds of approximately HK$2,410.26 million from the 

placing;
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(v)	 the placing agreement dated February 20, 2025 relating to the placing of a total of 

10,155,099 new H Shares with a nominal value of RMB1.00 each in the issued share capital 

of the Company at the placing price of HK$90.00 for each H Share entered into between 

the Company, Guotai Junan Securities (Hong Kong) Limited, CLSA Limited and TradeGo 

Markets Limited. The Company received total net proceeds of approximately HK$876.32 

million from the placing;

(vi)	 the placing agreement dated November 20, 2024 relating to the placing of a total of 

7,000,000 new H Shares with a nominal value of RMB1.00 each in the issued share capital 

of the Company at the placing price of HK$83.88 for each H Share entered into between 

the Company, Guotai Junan Securities (Hong Kong) Limited, CLSA Limited and TradeGo 

Markets Limited. The Company received total net proceeds of approximately HK$551.88 

million from the placing ;

(vii)	 the placing agreement dated October 23, 2024 relating to the placing of a total of 5,060,000 

new H Shares with a nominal value of RMB1.00 each in the issued share capital of the 

Company at the placing price of HK$86.18 for each H Share entered into between the 

Company, Guotai Junan Securities (Hong Kong) Limited, CLSA Limited and TradeGo 

Markets Limited. The Company received total net proceeds of approximately HK$407.73 

million from the placing ; and

(viii)	 the placing agreement dated August 1, 2024 relating to the placing of a total of 1,420,000 

new H Shares with a nominal value of RMB1.00 each in the issued share capital of the 

Company at the placing price of HK$92.00 for each H Share entered into between the 

Company, Guotai Junan Securities (Hong Kong) Limited and TradeGo Markets Limited. The 

Company received total net proceeds of approximately HK$121.85 million from the placing .

6.	 LITIGATION

As of the Latest Practicable Date, neither the Company nor any of its subsidiaries is engaged in any 

litigation or claim of material importance and no litigation or claim of material importance is known to the 

Directors to be pending or threatened by or against the Company or any of its subsidiaries.

7.	 EXPERT AND CONSENT

The following is the qualification of the expert who has given opinions, letters or advice for the 

incorporation in this circular:

Name Qualification

PricewaterhouseCoopers Zhong Tian LLP Certified Public Accountant, the PRC

Pan-China Certified Public Accountants LLP Certified Public Accountant, the PRC
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As at the Latest Practicable Date, PricewaterhouseCoopers Zhong Tian LLP:

(a)	 did not have any shareholding, directly or indirectly, in any member of the Group or the right 

(whether legally enforceable or not) to subscribe for or to nominate persons to subscribe for 

securities in any member of the Group; and

(b)	 did not have any direct or indirect interest in any assets which have been acquired or disposed 

of by or leased to any member of the Group, or were proposed to be acquired or disposed of 

by or leased to any member of the Group since December 31, 2024, being the date to which 

the latest published audited consolidated financial statements of the Group were made up.

PricewaterhouseCoopers Zhong Tian LLP has given and confirmed that it has not withdrawn its 

written consent to the issue of this circular with the inclusion of its report and/or references to its name in 

the form and context in which it appears.

8.	 MISCELLANEOUS

(a)	 So far as is known to the Directors, as of the Latest Practicable Date, there was (i) no voting 

trust or other agreement or arrangement or understanding entered into by or binding upon 

any Shareholders; and (ii) no obligation or entitlement of any Shareholders, whereby he/she/

it has or may have temporarily or permanently passed control over the exercise of the voting 

rights in respect of his/her/its Shares to a third party, either generally or on a case-by-case 

basis;

(b)	 So far as is known to the Directors, as of the Latest Practicable Date, there was no 

discrepancy between any Shareholder’s beneficial shareholding interest in the Company as 

disclosed in this circular and the number of Shares in respect of which it will control or will 

be entitled to exercise control over the voting rights at the EGM;

(c)	 The registered office of the Company is situated at Room 2201, Building C1 Nanshan Smart 

Park, No. 1001 Xueyuan Avenue Changyuan Community, Taoyuan Street, Nanshan District, 

Shenzhen, PRC;

(d)	 The principal place of business of the Company in Hong Kong is 40th Floor, Dah Sing 

Financial Centre, No. 248 Queen’s Road East, Wanchai, Hong Kong;

(e)	 The joint company secretaries of the Company are Mr. Zhang Ju (張鉅先生) and Ms. Jian 

Xuegen (簡雪艮女士). Ms. Jian is a member of the Hong Kong Institute of Certified Public 

Accountants. She is also a member of the Chinese Institute of Certified Public Accountants;

(f)	 The Company’s Hong Kong H share registrar and transfer office is Tricor Investor Services 

Limited at 17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong; and

(g)	 This circular is both English and Chinese. Unless otherwise stated, if there is any 

inconsistency, the English text shall prevail over the Chinese text for the purpose of 

interpretation.
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9.	 DOCUMENTS ON DISPLAY

Copies of the following documents will be published on the websites of the Stock Exchange 

(http://www.hkexnews.hk) and the Company (www.ubtrobot.com) for not less than 14 days from the date 

of this circular up to and including the date of the EGM:

(a)	 the written consent referred to in the section headed “7. EXPERT AND CONSENT” in this 

appendix;

(b)	 the report from PricewaterhouseCoopers Zhong Tian LLP on unaudited pro forma financial 

information of the Group following the Acquisition, the text of which is set out in Appendix 

III to this circular;

(c)	 this circular; and

(d)	 the Share Transfer Agreement.

As the Share Transfer Agreement contains certain sensitive personal information, being the identity 

card numbers, addresses and signatures of the signing parties thereto (the “Personal Information”), the 

Company has applied to the Stock Exchange for, and the Stock Exchange has granted, a waiver from 

strict compliance with Rule 14.66 (10) and paragraph 43 (2) (c) of Appendix 1B to the Listing Rules by 

redacting the Personal Information in the Share Transfer Agreement to be displayed on the websites of the 

Stock Exchange and the Company based on the following grounds:

(i)	 as the Personal Information is considered to be personal data which is currently not available 

in the public domain and signing parties refused to give consents for disclosure of the 

Personal Information on the websites of the Company and the Stock Exchange, such public 

disclosure may constitute a possible breach of the Personal Data (Privacy) Ordinance (Chapter 

486 of the Laws of Hong Kong); and

(ii)	 given the identities of the parties and other major terms of the Share Transfer Agreement 

have been disclosed in the announcement of the Company dated December 24, 2025, and 

will also be disclosed to the public in this circular, and the full terms of the transactions 

contemplated under the Share Transfer Agreement will be available to the public by 

displaying the Share Transfer Agreement on the websites of the Company and the Stock 

Exchange during the period of not less than 14 days from the date of this circular, the 

Company is of the view that (a) the Personal Information is not material to the assessment of 

the transactions; and (b) the omission of which will not mislead investors with regard to the 

facts and circumstances, knowledge of which is essential for the informed assessment of the 

transactions.
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UBTECH ROBOTICS CORP LTD

(A joint stock company established in the People’s Republic of China with limited liability)

(Stock Code: 9880)

深圳市優必選科技股份有限公司

NOTICE OF THE 2026 FIRST EXTRAORDINARY GENERAL MEETING

NOTICE IS HEREBY GIVEN that the 2026 first extraordinary general meeting (the “EGM”) 
of UBTECH ROBOTICS CORP LTD (the “Company”) will be convened and held at JIMU Conference 
Room, 25/F, Building C1, Nanshan Smart Park, No. 1001 Xueyuan Avenue, Nanshan District, Shenzhen, 
PRC at 4:00 p.m. on Tuesday, March 10, 2026 to consider and, if thought fit, approve the following 
resolution:

ORDINARY RESOLUTION

1.	 the resolution regarding the acquisition of shares in Zhejiang Fenglong Electric Co.,Ltd.: 
approving, confirming and ratifying the share transfer agreement dated December 24, 2025 
(the “Share Transfer Agreement”) entered into between the Company, Zhejiang Chengfeng 
Investment Co., Ltd.* (浙江誠鋒投資有限公司), Mr. Dong Jiangang (董劍剛), Ms. Li Caixia 
(厲彩霞) and Ningbo Fengchi Investment Co., Ltd.* (寧波鋒馳投資有限公司) in relation 
to the acquisition of not less than 43.00% equity interest in Zhejiang Fenglong Electric 
Co., Ltd. (浙江鋒龍電氣股份有限公司) by way of share transfer and partial offer by the 
Company, and the transactions contemplated thereunder; and the authorisation to any one 
of the directors of the Company (the “Director(s)”), or any other person authorised by the 
board of Director(s) (the “Board”) from time to time, for and on behalf of the Company, 
among other matters, to sign, seal, execute, perfect, perform and deliver all such agreements, 
instruments, documents and deeds, and to do all such acts, matters and things and take all 
such steps as he or she or they may in his or her or their absolute discretion consider to be 
necessary, expedient, desirable or appropriate to give effect to and implement the Share 
Transfer Agreement and the transactions contemplated thereunder and all matters incidental 
to, ancillary to or in connection thereto, including agreeing and making any modifications, 
amendments, waivers, variations or extensions of the Share Transfer Agreement or the 
transactions contemplated.

By order of the Board
UBTECH ROBOTICS CORP LTD

Jian ZHOU
Chairman, Executive Director and Chief Executive Officer

Shenzhen, February 16, 2026
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Notes:

1.	 For details of the resolution to be approved in the EGM, please refer to the circular of the Company dated February 16, 2026 
(the “Circular”). Unless the context requires otherwise, the terms used in this notice of EGM shall have the same meaning as 
those used in the Circular.

2.	 The register of members of the Company will be closed from Thursday, March 5, 2026 to Tuesday, March 10, 2026, 
both days inclusive, in order to determine the eligibility of Shareholders who are entitled to attend and vote at the EGM. 
Shareholders whose name appear on the register of members of the Company on Tuesday, March 10, 2026 will be entitled 
to attend and vote at the EGM. In order to be eligible to attend and vote at the EGM, all properly completed transfer forms 
accompanied by the relevant share certificates must be lodged for registration with the H share registrar of the Company, 
Tricor Investor Services Limited, at 17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong (for H Shareholders), no 
later than 4:30 p.m. on Wednesday, March 4, 2026.

3.	 Individual Shareholders who wish to attend the meeting in person shall produce their identity cards or other effective 
document or proof of identity and stock account cards. Proxies of individual Shareholders shall produce their effective 
proof of identity and form of proxy. A corporate shareholder should attend the meeting by its legal representative or proxy 
appointed by the legal representative. A legal representative who wishes to attend the meeting should produce his/her identity 
card or other valid documents evidencing his/her capacity as a legal representative. If appointed to attend the meeting, the 
proxy should produce his/her identity card and an authorisation instrument duly signed by the legal representative of the 
corporate shareholder.

4.	 Any Shareholder entitled to attend and vote at the EGM is entitled to appoint one or more person(s) (if the Shareholder holds 
two or more Shares), whether (each of) such person is a Shareholder or not, as his/her/its proxy or proxies to attend and vote 
on his/her/its behalf at the EGM.

The instrument appointing a proxy must be signed by the shareholder or his/her attorney duly authorised in writing. For a 
corporate shareholder, the proxy instrument must be affixed with the common seal or signed by its director or attorney duly 
authorised in writing.

If the power of attorney of the proxy is signed by the authorised person of the appointer under a power of attorney or other 
authorisation document(s) given by the appointer, such power of attorney or other authorisation document(s) shall be 
notarised and served at the same time as the power of attorney. To be valid, the form of proxy, together with a notarially 
certified copy of the power of attorney or other authorisation document(s), must be delivered to the H share registrar of 
the Company, Tricor Investor Services Limited, at 17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong (for H 
Shareholders), or the registered office of the Company at Room 2201, Building C1, Nanshan Smart Park, No. 1001 Xueyuan 
Avenue, Changyuan Community, Taoyuan Street, Nanshan District, Shenzhen, PRC (for Domestic Shareholders) not later 
than 24 hours before the designated time for the holding of the EGM (i.e. not later than 4:00 p.m. on Monday, March 9, 
2026) or any adjournment thereof (as the case may be).

In case of registered joint holders of any Shares, any one of the registered joint holders can vote on such Shares at the EGM 
in person or by proxy as if he/she is the only holder entitled to vote. If more than one registered joint holders attend the 
EGM in person or by proxy, only the vote of the person whose name appears first in the register of members of the Company 
relating to such Shares (in person or by proxy) will be accepted as the sole and exclusive vote of the joint holders.

After the completion and return of the form of proxy and the power of attorney, you can attend and vote in person at the 
EGM or any adjournment thereof should you so wish. In this case, the power of attorney will be deemed to have been 
revoked.

5.	 According to Rule 13.39(4) of the Listing Rules, any vote of Shareholders at a general meeting must be taken by poll. 
Accordingly, the resolution to be proposed at the EGM will be voted on by poll. Results of the poll voting will be posted on 
the websites of the Stock Exchange (www.hkexnews.hk) and the Company (www.ubtrobot.com) upon the conclusion of the 
EGM.

6.	 Shareholders attending the EGM are responsible for their own transportation and accommodation expenses.

As at the date of this notice, the Board comprises (i) Mr. Zhou Jian, Mr. Liu Ming, Mr. Deng Feng 

and Mr. Xiong Youjun as executive directors; (ii) Mr. Xia Zuoquan, Mr. Zhou Zhifeng and Mr. Lu Kuan as 

non-executive directors; and (iii) Professor He Jia, Mr. Yao Xin, Ms. Dong Xiuqin and Mr. Xiong Hui as 

independent non-executive directors.


